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The 15th United Nations Climate 
Change Conference (COP15) took 

place at 7-18 of December, 2009. Its 
goal was to make an agreement 

between participants from 193 
countries on actions, concerned with 
climate change. As it was stated by 
ǘƘŜ /htмрΩǎ ƻǊƎŀƴƛȊŜǊǎΣ α{ŎƛŜƴǘists 
have laid out the risks we face and it 
has become clearer than ever that 
now is the time to take serious action 
on climate change. If we do not act 
today, the opportunity will not only 
slip out of our hands but it will also 
become much more expensive to 
carry out the necessary low-carbon 
ǘǊŀƴǎƛǘƛƻƴ ƛƴ ǘƘŜ ŦǳǘǳǊŜΦέ 

Although only nonbinding agreement 
was reached, according to US 

tǊŜǎƛŘŜƴǘ .ŀǊŀŎƪ hōŀƳŀΣ άimperfect 
climate deal [is] better than nothingέΦ 

The agreement set the 1st emission 
limits for India and China as well as 
new reduction targets for the US. 

Moreover, in order to help poor 
nations to adapt to the climate 
change and employ άƎǊŜŜƴŜǊέ ŦǳŜƭǎ, 
an aid fund reaching $100 billion a 
year by 2020, will be provided. 

 L!¢! {ǳǇǇƻǊǘǎ /htмрΩǎ !ƎǊŜŜƳŜƴǘ ŀnd Encourages the 
Industry Continue Reaching Challenging Targets 

IATA made a great job preparing for the COP15 and treated an 
agreement, reached there ŀǎ άan important step in the right direction 
for climate changeέΦ As said its General director Giovanni Bisignani, 
άAviation - the only sector of the economy, presenting at the summit 
a coherent strategy to reduce emissions. ғΧҔ bot only the airlines but 
also aircraft manufacturers, airports, air navigation services - the 
whole chain, from which move funds generated by air travel.έ  

Although aviation is one of the main drivers of economic growth, 
constituting approximately 8% of global GDP, recently it is particularly 
blamed for significant contribution to climate change. Currently it is 
calculated that aviation accounts for approximately 2% of global CO2 
emissions, but it is forecasted to increase to 3% by 2050, or even 

more if nothing is done in order to stop it. 

Although no targets for aviation industry in Copenhagen were set, the 

industry itself has goals and a strategy, how to reach them. According 
to Bisignani, ά!ƛǊƭƛƴŜǎΣ ŀƛǊǇƻǊǘǎΣ ŀƛǊ ƴŀǾƛƎŀǘƛƻƴ ǎŜǊǾƛŎŜ ǇǊƻǾƛŘŜǊǎ ŀƴŘ 

manufacturers are reinforced in their commitment (1) to improve fuel 
efficiency by an average of 1.5% per year to 2020, (2) to stabilize 

carbon emissions from 2020 with carbon-neutral growth, and (3) to a 
net reduction in carbon emissions of 50% by 2050 compared to 2005έ. 
He also noted that a consensus was reached among the delegations 
άthat a global sectoral approach should be established for aviation 
emissions ōȅ L/!hέ όInternational Civil Aviation Organization) and that 
άŀ global sectoral approach supported by tough targets is the only 
sensible way forward for a global industryέ. 

 
The aviation industry already works according to so called Four-Pillar 

Strategy, which encourages: 1) Invest in new technology; 2) Fly more 
efficiently; 3) Build & use efficient infrastructure; 4) Use effective 

economic measuresΦ άOƴƎƻƛƴƎ ŦƭŜŜǘ ǊŜƴŜǿŀƭέΣ άƭƻǿ ŎŀǊōƻƴ ŦǳŜƭǎ ŦƻǊ 

ŀǾƛŀǘƛƻƴέ ŀƴŘ άƛƴǾŜǎǘƳŜƴǘǎ ϧ ƛƳǇǊƻǾŜƳŜƴǘǎ ƛƴ !¢aέ ό!ƛǊ ¢ǊŀŦŦƛŎ 
Management) were distinguished aǎ άƪŜȅ ŘǊivers of emissions 

ǊŜŘǳŎǘƛƻƴǎέΦ 
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BA and IB Intends to Merge 

British Airways (BA) and Iberia (IB) agreed to a MOU to 
merge 

under a 
holding 

company which will be 55% owned by BA shareholders. 
By the end of 2010 it is expected to create a third major 
European airline ŎƻƳǇŀƴȅ ǿƛǘƘ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵмр ōƛƭƭƛƻƴ 
($22.5 billion) revenue, a fleet of 419 aircraft and a route 
network with 205 destinations. The new holding 
company should be called TopCo and created through an 
all-share transaction: BA shareholders would receive one 
new share for every BA share and IB shareholders - 
1.0205 
new 
shares 
for each IB share. TopCo will be headquartered in Madrid 
and London.   It is planned TopCo's shares to be traded 
on London Stock Exchange. This merger is executed in 
order to compete with Air France KLM and Lufthansa. 
According to the companies, the merger would create 
ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵплл Ƴƛƭƭƛƻƴ ǎȅƴŜǊƎƛŜǎ ŀƴƴǳŀƭƭȅΦ Lǘ ƛǎ 
targeted to sign a definitive merger agreement in the 1st 
quarter of 2010.  

Eurofly and Meridiana will Merge 

Eurofly and Meridiana will merge into one company, 
called 

Meridiana 
Fly.   

Meridiana 
already has 60.7% of Eurofly stake. The new carrier will 
mainly offer medium- and long-haul services and will 
provide short-haul and charter operations in the busiest 
periods in summer and winter by a newly registered 
company, called Meridiana Express, a subsidiary of 
Meridiana 
Fly.   
According to 
Meridiana, 
"The business combination is the final stage of a business 
process which commenced in 2007 [with the aim of 
achieving] significant commercial synergies and quality 
improvement of services provided". The companies 
currently have a fleet consisting of four A319s, nine 
A320s, three A330s and 18 MD-82s. 

 Bmi Announced High Amount of Cuts 

Bmi announced a plan of major restructuring of its 
operations. The plan includes cancelling of unprofitable 
routes, reduction of its mainline fleet from 39 to 30 
aircraft and cuts of approximately 600 fulltime jobs, what 
constitutes 13.5% of bmi's workforce from all areas of the 
business. The company states the reform "takes place 
against a background where the airline industry is facing 
the challenges of a downturn in demand and the worst 
recession in the UK since records began," and additionally 
to cost-saving plans to introduce revenue enhancement 
programs and use synergies with parent company 
Lufthansa and other partner airlines."  Bmi is going to 
return two A321s since July and three A320s at their 
leases expiration next year. The leases of two out of its 
three A330s will not be extended. Also two of five 
Embraer aircraft, used in the mainline will be returned to 
bmi regional. Mainline destinations from London 
Heathrow to Brussels, Tel Aviv, Kiev Boryspil and Aleppo 
will be cancelled in January and to Amsterdam ς at the 
end of March.  

KLM Operated 1st Biofuel Test Flight with Passengers 

 

KLM operated the first biofuel demonstration flight with 
747-400 partially driven by camelina-derived fuel. The 
flight continued for about 1 hour and 40 passengers were 
carried. One of the aircraft's engines was powered by a 
half-and-half mixture of traditional fuel and camelina-
based fuel. The airlines also announced to establish 
SkyEnergy, a consortium committed to "accelerating 
development [toward achieving] a market breakthrough" 
for biofuel in aviation in partnership with North Sea 
Petroleum and Spring Associates. 

Click return to the 1
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Brussels Airlines Joined Star Alliance 

Brussels Airlines (BA) became the 26th member of Star 
Alliance. CEO of the alliance Jaan Albrecht said, "Since its 
inception, Star carriers have been flying to Brussels but 
from today on we can start developing the airport as a 
hub". With BA the Star Alliance network already covers 
1,077 routs in 175 countries including four new 
destinations Bujumbura, Conakry, Kigali and Monrovia in 
Africa. According to co-CEO of BA Bernard Gustin, "Eight 
years after SN Brussels Airlines was created [as successor 
to Sabena], we are extremely proud to become a member 
of Star Alliance". Besides entering the alliance BA signed 
bilateral commercial agreements with some members 
and codeshare deals with Blue1, Austrian Airlines, 
EgyptAir and Spanair. Agreements with Lufthansa, Swiss 
International Air Lines, bmi, LOT Polish Airlines, TAP 
Portugal, Adria Airways and future member Aegean 
Airlines where extended. The airlines expects 
membership in Star should rise passenger numbers by 
4%-5%.  

New Charter Carrier in Russia 

 

New Russian airline I Fly began flights from Vnukovo 
International Airport. The first flight was made by request 
of one of the leading Russian tour operators TEZ TOUR on 
the route Moscow (Vnukovo) - Antalya. I Fly was 
certificated in the end of October, 2009 in accordance 
with federal aviation regulations to perform domestic and 
international commercial air traffic. At the moment the 
fleet of the carrier consists of two Boeing-757-200s and is 
planned to be expanded to four such type aircraft till 
March 2010. The new airline will specialize in charter 
flights from Vnukovo to the most popular tourist 
destinations including Hurghada, Sharm El-Sheikh (Egypt), 
Antalya, as well as a number of traditional winter ski 
destinations. 

 Aeroflot Sells Subsidiary and Signs MOU with Alitalia 

Aeroflot reported selling a controlling stake in its 
subsidiary, charter company, Aeroflot Plus to Austrian Jet 
Alliance. Aeroflot Plus operates from Moscow 
Sheremetyevo's business terminal with three Tu-134 and 
two Yak-42 aircraft. 

Separately from the previous news Aeroflot and Alitalia 
signed an MOU, confirming intention of two airlines to 

develop bilateral 
cooperation and 
partnerships "to 
further develop 
new routes and 

frequencies between Italy and Russia as well as 
implement a wide ranging reciprocal codeshare to 
ŘƻƳŜǎǘƛŎ ŀƴŘ ōŜȅƻƴŘ ŘŜǎǘƛƴŀǘƛƻƴǎέΦ  According to the 
general director of Aeroflot, Vitaly Saveliev, Aeroflot and 
Alitalia are planning to work more closely on planning the 
network of routes between Russia and Italy, as well as 
outside of our states, in aligning the booking process to 
ensure the maximum number of connections, the best 
transit stimulate sales and increase income of airlines. 
For effective implementation of the tasks a Management 
Committee will be established. It will ensure timely, 
balanced and mutually beneficial cooperation, focused 
on a positive result.  

UTair Subsidiary Begins Operations in Ukraine 

UTair-Ukraine, a subsidiary of Russian airline UTair 
Aviation in Ukraine launches operations between 
Moscow and three destinations in Ukraine - Lugansk, 
Kharkov and Nikolaev - in December 2009. Operations 
ǿƛƭƭ ōŜ ŎƻƴŘǳŎǘŜŘ ǿƛǘƘ !¢w пн ŀƛǊŎǊŀŦǘΦ ¢ƘŜ ŀƛǊŎǊŀŦǘΩǎ ƭƻǿ 
operational costs will allow the airline to offer reasonable 
fares on the new routes. UTair-Ukraine was established 
in September 2008 and received Ukrainian Civil Aviation 
certification in autumn of this year. The airline will offer 
regular and charter services as well as MRO services for 
its fleet at its local hub in Lugansk International Airport. 
Later scheduled flights from Zaporozhye to Moscow will 
be included, as well as domestic Ukrainian routes will be 
developed."The emergence of a new carrier on the 
Ukrainian market of air transportation - is a very positive 
indicator, which shows that the crises in the aviation 
industry is gradually going to decline," - said the first 
deputy chairman of State Aviation Administration Alexei 
Ovchinnikov.  

Click return to the 1st page 
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CEA and SAL Merger Approved, CEA will Issue more 
Shares 

The merger of China Eastern Airlines (CEA) and Shanghai 
Airlines (SAL) was finaly approved by the China Securities 
Regulatory Commission yesterday. CEA plans to acquire 
SAL using a share swap changing each SAL share 1.3 CEA 
shares. Brand name of SAL will be kept. 

Besides this, CEA got approval to issue more nonpublic 
shares for CNY490 million ($71.8 million) and list them on 
the Hong Kong Stock Exchange. Previously the issuance 
of CNY6.53 billion in nonpublic shares on the Shanghai 
exchange was approved.  

US and Japan άOpen Skiesέ 

 

The US and Japan announced reaching an agreement on 
an "open skies", what means liberalized access, less 
restrictions on the amount of airlines and number of 
flights allowed provide services in the market. The 
agreed pact should be approved of antitrust immunity 
for transpacific JVs between Japanese and US carriers. 
The main reason, why US side agreed to an accord was 
gaining access to Tokyo International Airport (HND), 
which has been inaccessible to US airlines for more than 
30 years. Under terms of the agreement, carriers from US 
will have άfour daily roundtrip slotsέ at the airport from 
October, 2010. According to the US Department of 
Transportation, the agreement "would provide 
opportunities for growth of US carrier operations at 
Tokyo's Narita airport and ensure fair competition 
regarding the new opportunities at [HND]", while 
Japanese Transport Minister Seiji Maehara that the pact 
"is extremely meaningful", as αǘƘŜ WŀǇŀƴ-US route is the 
biggest aviation market for Japan."  

 AA Bids for JAL More 

American Airlines (AA) jointly with TPG Capital announced 
could increase its proposed $1.1 billion investment into 
Japan Airlines (JAL).According to AA Chairman and CEO 
Gerard Arpey, "There could be a bigger investment made 
by the group depending on the circumstances that have 
to be worked out with the government and with JAL". JAL 

is being 
prepared 

for 
άgovernment-backed restructuringέ ǿƛǘƘ ŀƛŘ ŦǊƻƳ Delta 
Air Lines and AA /  TPG. Arpey said the investment of joint 
forces would be "part of the overall restructuring that will 
involve JAL, the government, us and TPG.  So I think it all 
Ƙŀǎ ǘƻ ƘŀǇǇŜƴ ƛƴ ŎƻƴŎŜǊǘΦ ғΧҔ JAL the best and most 
achievable path to success. It will create the best 
outcome."  

ABBREVIATIONS 

`000 thousand 

AAM Avia Asset Management 

ACI Airports Council International 

ASG Avia Solutions Group 

BAA Baltic Aviation Academy 

CEO, CFO Chief Executive Officer, Chief Financial Officer 

CIS Commonwealth of Independent States 

CNY Chinese Yuan   

EC, EP European Commission, European Parliament 

EU European Union 

EUR Euro 
GE General Electric 

GM General Manager  

ft  feet 

FH Flight hours 

FLT FL Technics 

IATA International Air Transport Association 

m, m
2
, km, 

km/h 
Meter, square meter, kilometer, kilometer per  
hour 

JV Joint venture 

LH, LHT Lufthansa, Lufthansa Technik 

MD series McDonnell Douglas series 

MOU Memorandum of understanding  

MRO Maintenance, repair and overhaul 

NG Next / New Generation 

RUB Russian ruble 

UAH Ukrainian hryvnia 

US, USA United States, United States of America 

USD, $ US dollar 
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bŜǿ .ƻŜƛƴƎ /ƻƳƳŜǊŎƛŀƭ !ƛǊǇƭŀƴŜǎΩ tǊŜǎƛŘŜƴǘ ŀƴŘ /9h 
Forms Advisory Group 

 

bŜǿ .ƻŜƛƴƎ /ƻƳƳŜǊŎƛŀƭ !ƛǊǇƭŀƴŜǎΩ tǊŜǎƛŘŜƴǘ ŀƴŘ /9h WƛƳ 
Albaugh Boeing's has brought together several former top 
executives to form a senior advisory group in order to 
ƳŀƪŜ ǘƘŜƛǊ ōŜǎǘ ƛƴ ǊŜŦƻǊƳƛƴƎ ǘƘŜ ŀŜǊƻǎǇŀŎŜ ƭŜŀŘŜǊΩǎ 
commercial division. The advisory group will have to 
provide ideas and to guide the Commercial Airplanes 
[ŜŀŘŜǊǎƘƛǇ ¢ŜŀƳ ƻƴ ǎǳŎƘ ǘŀǎƪǎ ŀǎ άƳŀǊƪŜǘ ŀƴŘ 
competiveness analysis, product strategy, processes and 
ǘƻƻƭ ŘŜǇƭƻȅƳŜƴǘǎέΦ ¢ƘŜ ƎǊƻǳǇ Ŏƻƴǎƛǎǘǎ ƻŦ [ŀǊǎ !ƴŘŜǊǎŜƴΣ 
former VP and GM of the 777 program, Seddik Belyamani, 
former executive VP-sales, Bob Davis, former VP-
engineering and technology, Ron Ostrowski, former VP 
and GM of the 777 program, John Quinlivan, former VP 
and GM of the 747, 767 and 777 programs, John 
Roundhill, former VP-product strategy and development, 
and Joe Sutter, former executive VP-engineering and 
product development. 

 Boeing Recommends to Fix Thrust Reverser 

Boeing issued a service bulletin to operators of 777s 
powered by Rolls-Royce Trent 800 engines 
άǊŜŎƻƳƳŜƴŘƛƴƎ ŀ ǘƘǊǳǎǘ ǊŜǾŜǊǎŜǊ ŦƛȄ ǘƻ ŀŘŘǊŜǎǎ ŎƻƴŎŜǊƴǎ 
ǊŜƭŀǘŜŘ ǘƻ ƻǾŜǊƘŜŀǘƛƴƎέΦ ¢Ƙƛǎ Ƙŀǎ ƴƻǘ ŎŀǳǎŜŘ ŀƴȅ ŀŎŎƛŘŜƴǘǎ 
ȅŜǘΣ ōǳǘ ŀŎŎƻǊŘƛƴƎ ǘƻ ǘƘŜ ǇǊƻŘǳŎŜǊ άŘŀƳŀƎŜ ŀǎǎƻŎƛŀǘŜd 
with overheating has been discovered on the thrust 
ǊŜǾŜǊǎŜǊǎέΦ  

Boeing Executed 1st 787 Flight 

 

Boeing executed the 1st flight of 787. According to Chief 
Pilot Michael Carriker, "We figured out more things about 
this aircraft after 10 minutes of flying than we had in the 
last 100 days". The maximum height the aircraft reached 
was 15,000 ft. and not all of the planned tests were done 
ŘǳŜ ǘƻ ǘƘŜ ǳƴŦŀǾƻǊŀōƭŜ ǿŜŀǘƘŜǊΣ ōǳǘ ŀǎ Ǉƛƭƻǘǎ ǎŀƛŘΣ άǘƘŜ 
airplane [performed] exactly as we expected." The 2nd 
flight will occur "in about a week" after installing more 
instrumentation.  

Click return to the 1st page 
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GE Aviation Acquired Naverus 

GE Aviation announced to have acquired the 
Performance-Based Navigation services provider Naverus 
which develops Required Navigation Performance (RNP) 
procedures for air carriers and traffic management 
organizations. According to the President and CEO of GE 

Aviation Systems, 
Lorraine Bolsinger, 
"GE is committed to 
delivering solutions 

that help our customers operate aircraft more efficiently, 
with reduced environmental impact". Naverus's RNP 
ǘŜŎƘƴƻƭƻƎȅ ǘƻƎŜǘƘŜǊ ǿƛǘƘ D9Ωǎ ǎǳƛǘŜ ƻŦ ŀǾƛƻƴƛŎǎ ŀƴŘ ŦƭƛƎƘǘ 
management systems "enables GE to better address 
customers' needs for air traffic management service 
solutions". Any details of the transaction were not 
disclosed  

Bombardier Lays off Employees 

Bombardier announced laying off 715 employees from 
Montreal division till August 2010 due to slowing CRJ 
production rate, "economic and airline industry 
environments [that] continue to make it difficult to gain 
new aircraft orders." Redundancy pays for the layoffs will 
reach ~$10 million.  

MC-21 will be Powered by PW1000G 

 

Irkut Corporation, Russian manufacturer of the MC-21 
family passenger aircraft, chosen Pratt & Whitney's 
PW1000G geared turbofan engines. The aircraft, varying 
from 150 to 212 seats, are scheduled to enter service in 
2016. The engines of this type, which should be prepared 
for usage till the next summer, also will power 
Bombardier's CSeries and the Mitsubishi Regional Jet.  

 Airbus Finished the 1st A350 Structure 

!ƛǊōǳǎ ŀƴƴƻǳƴŎŜŘ ǘƻ ƘŀǾŜ άƳŀƴǳŦŀŎǘǳǊŜŘ ŀƴ all-
composite A350 center wing-ōƻȄ ǇŀƴŜƭέΣ ǿƘƛŎƘ ƛǎ ǘƘŜ мst 
structure of the NG aircraft the manufacturer has finished 
and the biggest "monobloc composite panel it has 
ǇǊƻŘǳŎŜŘέΦ IŀǾƛƴƎ ос Ƴ2 surface area the panel is all-
carbon made.  As the manufacturer ǎŀƛŘΣ άро҈ ƻŦ ǘƘŜ 
aircraft's weight will be composite-ōŀǎŜŘέΦ 

 

Aviant in 2010 will Produce 10 New Aircraft 

Kiev State Aircraft plant Aviant announced to be 
producing 10 new aircraft in 2010. According to the 
representatives of Ukrainian Ministry, four new Antonov 
AN-148s will be built, and the construction of six aircraft 
AN-32 will be completed. Till the end of 2009 the 
government plans to solve the problem of financial 
security of the leading airlines through the involvement 
of credit.  

In the Next 20 Years Russia will Need More than 1,000 
Aircraft  

According to Airbus, Russian carriers in the next 20 years 
will require more than 1,000 passenger jets (838 - 
narrow-bodies and 166 - wide-bodies), with a capacity of 
100 or more seats worth $90 billion. Russian airlines will 
not only expand the fleet with these aircraft, but also will 
replace old aircraft with new ones. Russia, according to 
experts, will be in the 6th place on the demand for 
passenger aircraft, behind only the U.S., China, Britain, 
Germany and India. By the way, currently Russian carriers 
are exploiting the production of 140 Airbus aircraft. More 
than 80 Airbuses will join the largest fleet of Russian 
carriers (Aeroflot-Russian Airlines, Siberia Airlines, and 
Vladivostok Avia ") next year.  
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{ŀōŜƴŀ ǘŜŎƘƴƛŎǎΩ /ƻƴǘǊŀŎǘ ǿƛǘƘ CǊŜƴŎƘ DƻǾŜǊƴƳŜƴǘ ǿŀǎ 
Renewed 

Sabena technics got renewed contract for the 
maintenance of two Airbus A319 CJ aircraft of the French 
Ministry of Defense. According to the contract, Sabena 
technics will provide full support, including line, light and 
heavy maintenance, engineering support, technical and 
logistical assistance, engine and component MRO, on the 
aircraft for four years.  

Etihad Airways Specified the Contracts Signed in Dubai 

SR Technics' (SRT) specified the value of the contract 
signed with Etihad Airways (EY) Dubai Air Show in the 
middle of November to be up to $250 million. The 10-year 
contract includes component exchange, MRO, 
engineering and logistics services on more than 40 Airbus 
fleet of the airlines.  

Another agreement of EY, signed with International Aero 
Engines, is announced to be worth $200 million. 
According to the contract, comprehensive engine 
overhaul and repair service for 30 V2500s powering 
Airbus single-aisle fleet will be provided.  

 

 P & W and Malaysia Airlines Creates MRO JV and Signs 
Deal with ANA 

Pratt & Whitney (P & W) and Malaysia Airlines (MA) 
signed an MOU to create a JV in Kuala Lumpur to 
provide an engine nacelle repair. The companies will 
own the JV in equal parts. The JV is expected to service 
all nacelles from MAS's fleet and also other Asia/Pacific 
and Middle East carriers.  

P & W also won a contract from All Nippon Airways 
(ANA) to provide 80 engine management for 10-years.  

LHT Announced New Autoclave Oven and New 
Contracts 

LHT can already perform repairs on the composite 
components of largest and most modern aircraft in its 
significantly expanded workshop facility and a new 
autoclave oven in Hamburg.  

Lufthansa Technik (LHT) signed a contract with Air Berlin 
Group (ABG) to provide component supply for the 
ŎƻƳǇŀƴȅΩǎ тотǎΣ !онл ŦŀƳƛƭȅ ŀƛǊŎǊŀŦǘΣ !оолǎ ŀƴŘ vпллǎΦ 
Services will be provided in Berlin and Dusseldorf hubs, 
belonging to ABG, and will have access to LHT's 
warehouses in Hamburg and Frankfurt.  

 

Click return to the 1st page 


