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The 1% United Nations Climate
Change Conference (COP15) tc
place at 718 of December, 2009. It
goal was to make an agreeme
between participants from 19
countries on actions, concerned wit
climate change. As it was statday
GKS /htmpQad 2NB
have laid out the risks we face and
has become clearer than ever thi
now is the time to take serious actic
on climate change. If we do not a
today, the opportunity will not only
slip out of our hands but it will als
become much more expensivéo
carry out the necessary lesarbon
OGN} yarGAz2y Ay GK

Although onlynonbinding agreemen
was reached, according to L
t NBaAARSYy linhakerfect
climate deal [is] better than nothirg
The agreement set the *1 emission
limits for Indiaand China as well &
new reduction targets for the US
Moreover, in order to help poor
nations to adapt to the climate
changeand employd INBSy S|
an aid fund reaching $100 billion
year by 2020, will be provided.

L! ¢! d NEPC
Industry Continue Reaching Challengingrijets

{ dzLJLJ2 NII &

IATA made a great job preparing for the CORlH treated an
agreement reached therd aan important step in the right directior
for climate changé #s said its €neral director GiovannBisignani
OAviation- the only sector of the economy, presenting at the sumi
a coherent strategy to reduce emissioms X bot dnly the airline but

also aircraft manufacturers, airports, air navigation servicethe

whole chain, from which move funds generated by air travel.

Although aiation isone of the maindrivers of economic growth
constituting approximatel% of global GQRecently i is particularly
blamed for significantcontribution to climate changeCurrently it is
calculated that aviation accounts for approximat@¥o of global CO
emissions but it is forecasted to increas® 3% by 2050 or even
more if nothingis done in order to stop it

Although no targets for aviation industry in Copenhagen werethet,
industry itselfhas goals and a strateglgjowto reach them. According
to Bisignanid ! ANI AySazx |ANLRNGIAS Al
manufacturers ag reinforced in their commitment (1) to improve fu
efficiency by an average of 1.5% per year to 2020, (2) to stal
carbon emissions from 2020 with carboeutral growth, and (3) to ¢
net reduction in carbon emissiord 50% by 2050 compared to 2Q0E
He also noted that consensuswvas reachedamong the delegation:s
dthat a global sectoral approach should be established for avie
emission® € L /Inteimational Civil Aviation Organizatijpand that
a lglobal sectoral approach supported by toughgats is the only
sensble way forward for a global industéy

Main Drivers of Emission Reduction

€O, Emissions

Carbon Neutral Timeline Data source:|IATA 2050

The aviation industry already works accordingso called FouPillar
Strategy, which encourages: 1) Invest in new technolog¥ly®more
efficiently; 3) Build & useefficient infrastructure 4) Use effective
economic measureB Oy 2 Ay3d Ft SSG NByYySsg!

I AL GA2YE YR aAy@SadySyida s

Management) were distinguished & & | Bd¥s oR Biissions
NERdAzOGA 2y aé @
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BA and IB Intends to Merge

British Airways (BA) and lberia (IB) agreed to a MO

Py i
BRITISH AIRWAYS nolding

company which will be 55% owned by BA sharehold
By the end of 2010 it is expected to create a third ms
European airlin®2 Y LI y& ¢ A GK I LILIN
($22.5 billion) revenue, a fleet of 419 aircraft and a ro
network with 205 destinations.The new holding
company should be called TopCo and created throug
all-share transaction: BA shareholders would receie
new share for every BA share and IB shareholde

o JIBERIAST

new
shares

for each IB share. TopCo will be headquartered in Ma
and Londod. It is planned TopCo's shares to be trac
on London Stock Exchange. This merger is execute
order to compete with Air France KLM and Lufthans
According to the companies, the merger would cre
FLILNBEAYFGSt & ennn YAt
targeted to sign a definitive merger agreement in thié
quarter of 2010.

Eurofly and Meridiana will Merge

Eurofly and Meridianawill merge into one company

M Meridiana "%

already has 60.7% of Eurofly stake. The new carrier
mainly offer medium and longhaul services and wi
provide shorthaul and charter operations in the busie
periods in summer and winter by a newly register
company, called Meridiana Express, a subsidiary
Meridiana

e« CUIOTIY

Meridiana,

"The business combination is the final stage of a busii
process which commenced in 2007 [with the aim
achieving significant commercial synergies and qua
improvement of services provided". The compan
currently have a fleet consisting of four A319s, n
A320s, three A330s and 18 Mi2s.

irIines Worldwide

Bmi Announced High Amount of Cuts

Bmi announced a plan of major resttugng of its
operations. The plan includes cancelling of unprofita
routes, reduction of its mainline fleet from 39 to
aircraft and cuts of approximately 600 fulltime jobs, wi
constitutes 13.5% of bmi's workforce from all areas of
business. Thecompany states the reform "takes pla
against a background where the airine industry is fac
the challenges of a downtum in demand and the wc
recession in the UK since records began,” and additiol
to costsaving plans to introduce revenue emt@ment
programs and use synergies with parent compi
Lufthansa and other partner airlines.” Bmi is going
return two A321s since July and three A320s at tt
leases expiration next year. The leases of two out o
three A330s will not be extendedAlso two of five
Embraer aircraft, used in the mainline will be retumed
bmi regional. Mainline destinations from Lond:
Heathrow to Brussels, Tel Aviv, Kiev Boryspil and Al
will be cancelled in January and to Amsterdgnat the
end of March.

KLM operated the first biofuel demonstration flight wi
747400 partially driven by camelirderived fuel. The
flight continued for about 1 hour and 40 passengers w
carried. One of the aircraft's engines was powered k
half-andhalf mixture of traditonal fuel and camelina
based fuel. The airlines also announced to estak
SkyEnergy, a consortium committed to "accelerat
development [toward achieving] a market breakthrouc
for biofuel in aviation in partnership with North S¢
Petroleum and Springssociates.

Clickreturn to the 1™ page
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Brussels Airlines Joined Star Alliance

Brussels Aiflines (BA) became thé" 28ember of Star
Alliance. CEO of the alliance J&dhrecht said, "Since it
inception, Star carriers have been flying to Brussels
from today on we can start developing the airport as
hub". With BA the Star Alliance network already cov
1,077 routs in 175 countries including four ne
destinationsBujumbura, Conakry, Kigali and Monrovia
Africa. According to e@EO of BA Bernard Gustin, "Eis
years after SN Brussels Airlines was created [as succ
to Sabena], we are extremely proud to become a mem
of Star Alliance". Besides entering theaglce BA signei
bilateral commercial agreements with some membx
and codeshare deals with Bluel, Austian Airir
EgyptAir and Spanair. Agreements with Lufthansa, S
Intemational Air Lines, bmi, LOT Polish Airlines,
Portugal, Adria Airways anduttire member Aegear
Aidines where extended. The airines expe
membership in Star should rise passenger numbers
4%5%.

New Charter Carrier in Russia

New Russianairline | Fly began flightfrom Vnukovo
Intemational Arport. The first flight wasnade by reques
of one of the leading Russian tour operators TEZ TOU
the route Moscow (Vnukovo)- Antaya | Fly was
certificated in the end of October2009in accordance
with federal aviation regulations to perform domestic a
international commeral air traffic. A the moment the
fleet of the carrier consists of two Boeirtp7-200s and is
planned to be expanded to four such type aircraft
March 2010 The new airline will specialize in chart
flights from Vnukovo to the most popular tours
dedinations includingHurghada, Sharm -Bheikh (Egypt)
Antalya, as well as a number of traditional winter
destinations.

\
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Aeroflot Sells Subsidiary and Signs MOU with Alitalia

Aeroflot reported selling a controlling stake in
subsidiary, charter company, Aeroflot Plus to Austri
Alliance. Aeroflot Plus operates from Mosc
Sheremetyevo's business temminal with three 134 and
two Yak42 aircraft.

Separately from the previous nes Aeroflot and Alitali
signed an MOUconfirming intention of two aifines t
develop bilateral
cooperation and
partnerships "to

further develop
new routes and
frequencies between Italy and Russia as well
implement a wide ranging reciprocal codeshate

R2YSa0AO | yR 0 SeémgbikingRoSthe
general director of Aeroflot, Vitaly Saveliev, Aeroflot ¢
Alitalia are planning to work more closely on planning
network of routes between Russia and Italy, as well
outside of our states, imligning the booking process 1
ensure the maximum number of connections, the b
transit stimulate sales and increase income of airir
For effective implementation of the tasks a Managem
Committee will be established. It will ensure time
balancal and mutually beneficial cooperation, focusi
on a positive result.

AEROFLOT =*

e Russian Airlines

UTair Subsidiary Begins Operations in Ukraine

UTairUkraine, a subsidiary of Russian airline U
Aviation in Ukraine launches operations betwe
Moscow and three destinations in UkraireLugansk,
Kharkov and Nikolaev in December 2009. Operatior
gAff 0SS O2yRdzOGSR 4AGK !
operational costs will allow the airline taffer reasonable
fares on the new routes. UTaskraine was establishe
in September 2008 and received Ukrainian Civil Avia
certification in autumn of this year. The airline will off
regular and charter services as well as MRO service
its fleet at its local hub in Lugansk International Airpc
Later scheduled flights from Zaporozhye to Moscow
be included, as well as domestic Ukrainian routes wil
developed."The emergence of a new carrier on -
Ukrainian market of air transportationis a very positive
indicator, which shows that the crises in the aviati
industry is gradually going to decline,"said the first
deputy chairman of State Aviation Administration Ale

Ovchinnikov.
Clickreturn to the 1* page
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CEA and SAL Merger Approved, CEA will Issue r
Shares

The merger of China Eastern Airlines (CEA) and Sha
Airines (SAL) was finaiypproved by the China Securitic
Regulatory Commission yesterday. CEA plans to aci
SAL using a share swap changing each SAL share 1
shares. Brand name of SAL will be kept.

Besides this, CEA got approval to issue more nonp!
shares for CNY49%0illion ($71.8 million) and list them o
the Hong Kong Stock Exchange. Previously the issL
of CNY6.53 billion in nonpublic shares on the Shan
exchange was approved.

US andlapandOpen Skies

The US and Japan announcedching aragreement on
an "open skies"what meansliberalized access,less
restricions on theamount of airlines and number of
flights allowed provide services in themarket. The
agreed pact should bapprowed of antitrust immunity
for transpacific JVéetween Jpanese and US carrier
The main reason, whyS side agre®to an accord was
gaining access tolokyo International Airport (HND
which has beennaccessibléo US airlines for more tha
30 years. Under terms of thegreement carriersfrom US
will have dfour daily roundtrip slot§ at the airport from
October, 2010 According to tle US Degartment of

Transportation the ageement ‘would provide
opportunities for growth of US carrier operations

Tokyo's Narita airport and ensure fair competitic
regarding the new opportunites at [HND] while
Japanese Transport Minister Seiji Maehara ttnat pact
"is extremely meaningful”", as (i K S -USlrdulk ig the
biggest aviation market for Japan.”

Airlines Worldwide

AABIds forJALMore

American AirlinegAA) jointly withTPG Capitannounced
could increasdts proposed $1.1 billion investmenttm
Japan AirlinegJALAccording toAA Chairman and CE
Gerard Arpey"There could be a bigger investment ma
by the group depending on the circumstances that h
to be worked at with the government and with JALJAL

is being

JdL JAPAN AIRLINES @ prepared
for

égovernmentbacked restructuring g A (i K DeRal
Air Lines and AATPG. Arpey said the investmaegitjoint
forceswould be "part of the overall restructuring that w

involve JAL, theayernment, us and TPG5o | think itall

KFa G2 KI LLISY JA yhe @8t A S
achievable path to success. It will create the b
outcome."

ABBREVIATIONS

I thousand

I Avia Asset Management
I Airports Council International
ISl Avia Solutions Group
YN Batic Aviation Academy

ﬂ Chief Executive Officer, Chief Financial Offict
I Commonwealth of Independent States
I Chinese Yuan

I European Commission, European Parliament
I European Union

| EUR | NN

Bl General Electric

l General Manager

feet

Flight hours

FL Technics

International Air Transport Association
Meter, square meter, kilometer, kilometer pe
hour

Joint venture

Lufthansa, Lufthansa Technik
I McDonnell Douglas series
YVl Memorandum of understanding
Y Maintenance, repair and overhaul
I Next / New Generation

I Russian ruble

I Ukrainian hryvnia

us, USA United States, United States of America

Sl US dollar
Clickreturn to the 1™ page
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Forms Advisory Group

bS¢ .2SAy3 /2YYSNDALFE | A
AlbaughBoeing'shas brought together several former tc
executives to form a senior advisory group in order
YIS GKSANI 60Sad Ay NBT:
commercial division. The advisory gm will have to
provide ideas and to guide the Commercial Airpla
[ SFRSNAKALI ¢StY 2y & dzO
competiveness analysis, product strategy, processes
G222t RSLX2eYSyidaédod ¢KS =
former VP and GM of the 777 pgtam, Seddik Belyamar
former executive VRales, Bob Davis, former V

engineering and technology, Ron Ostrowski, former
and GM of the 777 program, John Quinlivan, former
and GM of the 747, 767 and 777 programs, Ji
Roundhill, former V#roduct stiategy and development
and Joe Sutter, former executive ¥Rgineering anc
product development.

Aircraft Market and Industry,

Boeing Recommends to Fbhrust Reverser

Boeingissued a service bulletin to operators of 77
powered by RolldRoyce Trent 800 engine
GNBO2YYSYRAY3I | GKNHzAd N
NBfIIGSR G2 2@SNKSIGAYy3IED
8SGz o0dzi | OO2NRAY3I G2 @l
with overheating has been discovered on the thr
NEOSNESNAEE @

Boeing Executed®1787 Flight

|
{
w

Boeing executed the®*1flight of 787. According to Chit
Pilot Michael Carriker, "We figured out more things ab
this aircraft after 10 minutes of flyinthan we had in the
last 100 days". The maximum height the aircraft reac
was 15,000 ft. and not all of the planned tests were d
Rdz§ G2 GKS dzy T @2NlotS ¢
airplane [performed] exactly as we expected." TH&
flight will occur "in about a week" after installing mo
instrumentation.

“AVIA ASSET
MANAGEMENT

E-mail: info@aviaam.com
Visit us at www.aviaam.com
Call us: +370 5 252 55 25

Avia Asset Management AB - one-stop-shop solutions in the field of
fleet structuring and management for the airlines and tour operators.

Operating and Finance Leases;

Aircraft Sales & Remarketing;

Portfolio Management Services;
Technical Expertise;

Legal & Aircraft Registration Services;
Aircraft Insurance Expertise & Solutions.

Clickreturn to the 1™ page
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GE Aviation Acquired Naverus

GE Aviation announced to have acquired

PerformanceBased Navigation services provider Nave
which developsRequired Navigation Performanc&NP)
procedures for air carriers and traffic manageme
organizations. According to the President and CEOE

Aviation Systems
Lorraine Bolsinger
Aviation GE is_ committeq tc
delivering  solutions

that help our customers operate aircraft more efficient
with reduced environmental impact". Naverus's R
G§SOKy2f 238 (23SUKSNJ gAGK
managenent systems “"enables GE to better addre
customers' needs for air traffic management serv
solutions”. Any details of the transaction were r
disclosed

Bombardier Lays off Employees

Bombardierannounced layingff 715 employees fromn
Montreal division till August 2010 due to slowing (
production rate, “"economic and airdine indust
environments [that] continue to make it difficult to ga
new aircraft orders." Redundancy pays for the layoffs
reach ~$10 miion.

MGC-21 will be Powered by PW1000G

Irkut Corporation, Russian manufacturer of the {2C
family passenger aircraft, chosen Pratt & Whitne
PW1000G geared turbofan engines. The aircraft, var
from 150 to 212 seats, are scheduled to enter seric
2016. The engines of this type, which should be prepe
for usage ftill the next summer, also will pow
Bombardier's CSeries and the Mitsubishi Regional Jet

4

Aircraft Market and Industry

Airbus Finished the L1A350 Structure

l ANDPdzA Fyy2dzyyOSR (2 Hlk
composite A350 centerwing 2 E  LJI ySf & =
structure of the NG aircraft the manufacturer has finisfr
and the biggest "monobloc composite panel it F
LINE RdzOS R ¢ o ? suifagel ayed theo manel s a
carbon made. As the manufacturér F A R  d&p

aircraft's weight will be composi®e I &8 SR¢ @

Aviant in 2010 will Produce 10 New Aircraft

Kiev State Aircraft plant Aviant announced to be
produdng 10 new aircraftin 2010. According to the
representatives of Ukrainian Ministrjour new Antonov
AN148s will be built and the construction of six aircrat
AN32 will be completed. Till the end of 2009the
govemment plans to solve the problem of financ
security of the leading aifines through the involveme
of credit.

In the Next 20 Yars Russia will Need More than 1,0C
Aircraft

According to AirbusRussiarcarriers in the next 20 yeal
will require more than D00 passenger jets (838
narrow-bodiesand 166- wide-bodies), with acapacily of

100 or more seats worth@ billion. Russia airlines will
not only expandhe fleet with these aircraft, but alsowill

replace old aircraft with new onefussia, according t
experts, will be inthe 6" place on the demand fo
passengeraircraft, behind only the U.S., China, Brita
Germany and Indid@y the way, currently Russiaarriers
are exploiting the production of 140 Airbus aircraft. Mc
than 80 Airbuss will join the largest fleet of Russie
carriers (AeroflotRussian AirlinesSiberia Airlines, and

Vladivostok Avia ") next year.
Clickreturn to the 1 page
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{FroSyl G4SOKyAO0aQ /2y iaNy O
Renewed
Sabena technics got renewed contract for t

maintenance of two Airbus A319 CJ aircraft of the Fre
Ministry of Defense. According to the contract, Sabe
technics will provide full support, including line, light a
heavy maintenance, engineering suppotechnical and
logistical assistance, engine and component MRO, or
aircraft for four years.

Etihad Airways Specified the Contracts Signed in Dube

SR Technic{'SRT) specified the value of the contr
signed with Etihad Airways (EY) Dubai Air Show in
middle of November to be up to $250 million. Theykar
contract includes component exchange, MF
engineering and logistics services on more than 40 Ai
fleet of the airlines.

Another agreement of EY, signed with International A
Engines, is announced to be worth $200 milli
According to the contract, comprehensive engi
overhaul and repair service for 30 V2500s powel
Airbus singleaisle fleet willbe provided.

P & W and Malaysia Airlines Creates MRO JV aigdsS
Deal with ANA

Pratt & Whitney (P & W) and Malaysia AifingdA)
signed an MOU to create a JV in Kuala Lumpu
provide an engine nacelle repair. The companies
own the JV in equ@arts. The JV is expected to serv
all nacelles from MAS's fleet and also other Asia/Pa
and Middle East carriers.

P & W also won a contract from All Nippon Airwi
(ANA) to provide 80 engine management foryEars.

LHT Announced New Autoclave Oven and Ne
Contracts

LHT can already perform repairs on the compo
components of largest and most modern aircraft in
significantly expanded workshop facility and a n
autoclave ovenin Hamburg.

Lufthansa Technik_HT) gined a contract with Air Berli
Group (ABG) to provide component supply for f
O2YLI yeQa Ttotax !own FIO
Services will be provided in Berin and Dusseldorf hi
belonging to ABG, and will have access to L
warehouses in Haburg and Frankfurt.
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