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New  Security  Measures fo
International Flights in US Released

Unsuccessful terrorist incident on tr
Delta Airlines flight from Amsterdam 1
Detroit on December 25 initiated L
Transportation Security Administratic
(TSA) to issue new security directives
all US and international air carriers wi
inbound flights b the States. In the ney
RA NB Ol xe@S sustdnablé Securit
YSFadNBaé FNBE AyO
GSOSNE AYRADARdZ f

anywhere in the word who holds

passport issued by or is traveling from
through nations that are tate sponsors
of terrorism or other countries o
interest will be required to go throug
enhanced screening. The directive a
increases the use of enhanced screen
technologies and mandates threbased
and random screening for passengers
US.bound Y GSNY I GA2Yy I €
TSA alswise dayers of security to ensur
the security of the traveling public an
the Nation's transportation systegn
I 002 NRA Yy 3 achne bfKile s
layers alone is capable of stopping
terrorist attack. In combinationtheir
security value is multiplied, creating
much stronger, formidable systemA
terrorist who has to overcome multipl
security layers in order to carry out ¢
attack is more likely to be prempted,
deterred, or to fail during the attemjgt

IATA Supprts US Actions, but Insists Looki
term

After the bombingattempt on Delta aircraft IATA repeated assuran:
security in the aviation industry being extremely important. It was
insisted that, responsible government institutons, such as |
(Department of Homeland Secuijtgnd TSA in US, would collaborate w
industry repréi S y (i | tO ideghtyzthe dnost effective and efficient way
to address the evolving security challeigp ! OO2 NRA Y 3
AYy@SaliyYSyia aksz dzhbrtteosemidayySandyedra
ordinary securitg = 6 dzii  2{/S NI¥K SR & CAyamhuat yha ade
improved technology and effective risk assessment technigues

L1 ¢! Qad S5ANBOG2NI DSy S NI tsad LRy a/i¢
looking for bad things nail clippers and rogue bottles of shampoc
security systems need to focus on finding bpdople. Adding new
hardware to an old system will not deliver the results we need. It is 1
for governments to invest in a process built around a check point of
future that combines the best of screening technology with the bes
inteligence gatering. Such a system would give screeners acces
important passenger data to make effective risk assessments. The d
being collected. The technology exists. Industry is supportive. Now

and governments must work together to make such a proaessality
with global harmonization and dataharing. According to IATAgqirlines
and their passengers spend $5.9 billfonsecurity measures each year.

L! ¢! St 02 YSR  adawnn screkih$lIoi afl G UiSoldd
LI 334 SYy3ASNHE ¢ I tiiseill nokibe MBrktain&din thé Fomg tur
GK26SOSNE | avYlffSNI LISNDODSydGlr3as

trace detection technology may reduce delays and achieve -tezar
security requirements as we focus on longerm technology solutions tc
address lhe ongoing threat," told Bisignani and again urged to collabo
and harmonize measures and actions globally in order to achieve h
level of aviation security.
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Random Employee Screening

Trained Flight Crew

terrorist paths
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Transportation Security Inspectors

Bomb Appraisal Officers
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Federal Right Deck Officers

Customs and Border Protection

Intelligonco
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Federal Air Marshal Service

Data sourcetUS Transportation Security Administratiol
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IATA:LargestDemandDrop in 2009

IATAreported the year2009 was the worst afte post
war period. Passenger demandecreased3.5% while
freight market $rrark 10.1% DA 2 @I Y YA . A
Director General and CE@aid,a Ly (1 SNY &
2009 goes into the histy books as the worst year th
industry has ever seen. We have permanently lost
years of growth in passenger markets and 3.5 year
growth in the freight businegs According to him,
GwS @Sy dzS A Y LINRa@SnvuShysibwer pad
than the demand growth that we are starting to se
Profitability will be even slower to recover and airlin
will lose an expected US$5H8lion in 2ALCE.

In December 2009 passenger demamdproved 4.5%
comparing to December 2008 andit is an 8.4%
improvement from thelowest point in February 2009
but it is still 3.4% below thepeak in early 2008 In
December 2009reight demandwas 24.4%higher than
on December 2008

G¢KS Ay Rdza  0OlBwith dstnhe NEnarmou
challenges. The worst is behind us, but it is not time
celebrate. Adjusting to 2:8.5 years of lost growtt
means that aiflines face another spartan year focusec
matching capacity carefullio demand and controlling
costs.We also face a renewed challenge on security i
result of the events of 25 December 2009. The apprc
of the Obama administration is encouraging w
Department of Homeland Security Secretary Je
bl LI2tAGlIY2 @AaAdAyato enbage
industry to find solutions. We agreed that govemmel
and industry must cooperate and we are preparing fc
meeting in the coming weeks to folleup on our
recommendations which focused on finding mc
efficent ways to implement intelligenegriven and risk
based security measure&overnments and industry ar
aligned in the priority that we place on security. But t
cost of security is also an issue. Globally, airlines sj
US$5.9 billion a year on what are essentially meas
concerned with national security. This is t
resporsibility of governments, and they should |
picking up the bid  Bisigriani.

Airlines Worldwide

Airlines Worldwide Plan 600 New Routes for 2010

Aidines wordwide plan 600 new routes for 2010. T
European LCCs, British easyrat lrish Ryanair, plan moi
than 200 new routes. According to anna.aero, reasons
ddzOK SELI yarzy | NB aSEOA
enjoy great enterprise (and therefore new air services
HamnY GKS al OF dz &awl 0 BeAi2d10
{KFy3aKFA 22Nl R Dfehdsd Buj Khdiib
and two buildings currently rising from the ground

t KAf IR Sjﬂdnmlﬁom @raericaro Commerce Cent
FYR wSyl 2Tt 2a2NR@anTY [2YF
New routes planned for 2010
0 50 100 150
Ryanair 46
easyJet
Norwegian 25
American Airlines 22
Jet2.com 22

Southwest 21

Flybe 16
airberlin 15
Wizz Air 14

Delta 11

WestJest 11
Air Canada 10
Allegiant Air 10

Data sourceanna.aero new route databast

Ryanair will add Bari (Italy), Brindisi (Italy), Oslo Ry
(Norway), Malaga (Spain) and Faro (Portugal) as new
AY HnamnI gKAES SlraewsSiQa
of only one new base, at Doncaster/Sheffieldpait (UK).
US carriers, American, Delta and Southwest, will introc
much less new routes comparing to previously mentior
European LCCs.

Although European and North American carriers domir
with amount of new routes, Middle East carriers, so cal
a a 9nj @an also boastEmirates will introducenew
routes from Dubai to Tokyo Narita, Amsterdam, Pra
and Madrid;Etihad- from Abu Dhabi to Colombo, Nago
via Beijing and Tokyo Narit®atarAirways- from Doha to
Ankara, BangalordIndia), Barcelona, Copenhagen &
Tokyo Narita via Osaka. All three carriers take advan
2F o0S8Ay3 lofts d2 | 008aa
airport at last.

Clickreturn to the 1% page
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Air Comet Suspended Operations

Spanish carrier Air Comet suspended its operations
cancelled its AOC by Spanish authorities. The comj
specialisedlying to Latin America, operated a fleet of .
Airbuses and employed approximately 640 people.
parent company Grupo Marsans expected to sell Co
to a Dutch company, but it failed to make the requir
payments.

\ PAeroSur
% senses

ABBREVIATIONS
YN /ssociation of European Airlines

AOC Air Operator's Certificate
ASG Avia Solutions Group
IEYYl cCi\il Aviation Administration of China,
Chief Executive Officer, Chief
COO Officer, Chief Operatin@fficer
Commonwealth of Independent States
Chinese Yuan
European Commission
IV curopean Union

| EUR RSN
FL Technics

International Air Transport Association
Joint venture

Lowcost carrier

Lufthansa, Lufthans@echnik
Memorandum of understanding
Maintenance, repair and overhaul
Next Generation

Research and Development

Special Economic zone

Sukhoi Superjet 100

Terminal 2

United Kingdom

United States, United States Afmerica
US dollar

Financ

AirlinesWorldwide

Assn. of European AirlineAdmitted New Members ang
New Chairman

Association of European Airlin&EA) admitted airBalt
(Latvia), Aegean Airlines (Greece) and Monteng
Airines as members and now consists of 36 carriers.
also reported that CEO Willie Walsh British Airvayls
be the organization's chairman in 2010, changing Crc
Airlines President and CEO Ivan Misetic.

SAS was the Most Punctual European Airline in 2009

SAS Scandinavian Aidines was announced as the

punctual major European aidine during 2009, wih
overall punctuality of arrivals of 89.11%. The carrier
also the third most punctual major airline worldwic
after two Japanese companies Japan Aiflines and AN,
Nippon Airways). CEO of SAS John Dueholm said, "W
exceptionally proud to be Eape's most punctual aifine
and amongst the top three in the world. This positi
really undedines our promises to minimize o
customer's time related to travel and to maximize th
value of the time spent with us. Our staff does
tremendous job to asure our customers arrive at the
destination in time, especially considering the somet
severe weather conditons we are faced with

Scandinavia during the winter months". All aidin
belonging to the SAS GroupFinland's Bluel (86.4
punctuality) and Norwegian aidineWide¥ (83.99%
punctuality)- were amongst the most punctual carriers
the world.

The punctuality statistic is derived from Flightstats, wh
follows the performance obver 150,000 flights per da
and provides worldwide flight etime performance
information to the global travel and transportatic

industries.
Clickreturn to the 1% page
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Moscow Government will own 100% of Atlaroyuz

Government of Moscow is executing the deal
repurchase 49% of the airdines AtleBoyuz from &
private investor Victor Grigoryev, said Basil Kichedhbi
head of the Department of Transport ar
Communications. According to him, "Right now, Mosc
has a 51% stake in the company and will buy the mis
49% from a private cowner of AtlantSoyuz Victol
Grigoriev in the near future". Kichedzhi said, they
decided to develop the company, despite the crisis
the existing debt. The amount of the transaction has |
been disclosed but, according to experts, redeeme
shares may be valued at about $18.8 million.

AirAsia and Jetstar Airways Creates JV

¢cg2 fFNBSad [//Qa ! AN aa
0! dAGNIfAILO0 Fyy2dzyOSR NB
will involve a host of backroom functions and joi
LIZNOKF aAy 3¢ d | OO2NRAY 3 i
cooperation between these cariéh G g A f
and will help both carriers contain fares and benefit fr
SO2y2YASa 2F aolftSe¢ad ! Al
destinations, has 82 aircraft fleets and hubs in Malay
¢CKIAfFTYR YR LYyR2ySaixl o
A320sand A330s and it operates 1,900 weekly flights
destinations in 15 countries.

Chinese Earned Profit

Chinese aiflines eamed a consolidated profit of CN
billion ($1.08 billion) in 2009, while in 2008 suffe
CNY31.8 billion net loss. Total operating revenue rea
CNY212 billion. As market analysts state, the recove
the domestic economy, govemental subsidies and th
recovery of the civil aviation construction influen
further improvement. Gains from fuel hedging
contributed to positive results. CAAC expects to conti
controlling growing up capacity. In 2009 Chinese car
added 158aircraft and at present the fleet consists
1,417 aircraft. This year it is planned to add 208 airc
and remove 17.

US Carriertnitiated a Legal Challenge due to ETS

US Air Transport Association argbme US idines
initiated a legal challenge in¢hUK High Court of Justi
due to including aviation in the EU's Emissions Tra
Scheme (ETS). According to theit,Soroke the Chicage
Convention, the Kyoto Protocol as well as the-BLE
open skies agreement and is "contrary to the custom
international law principle that each state has comple
and exclusive sovereignty over the airspace above
territory.” The UK Department of Energy and Clim
Change saidit @ g A f f NRPodzadf e RS
that the UK called for in order to tackle avt
emissions".According to,IATA DG and CEO Giova
Bisignani the European Commission knows B
contradiction to the ChicagBonvention andThat is why
they have included the provision in the regulation tr
they will not implement it if a global emissions schem
established."

” AVIA ASSET
/" MANAGEMENT

Avia Asset Management AB - one-stop-shop solutions in the field of
fleet structuring and management for the airlines and tour operators.

Operating and Finance Leases;

Aircraft Sales & Remarketing;
Portfolio Management Services;
Technical Expertise;

E-mail: info@aviaam.com
Visit us at www.aviaam.com
Call us: +370 5 252 55 25

Legal & Aircraft Registration Services;
Aircraft Insurance Expertise & Solutions.

Clickreturn to the 1*° page
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Airbus announced to have delivered 498 aircraft in 2(
(15 more than in 2008) including 402 A320s. Total ol
backlog of the company constituted almost 3,500 aircl
G GKS SyR 2F Hnngpd ! OC
President and CEO Tom Enders, 2088 "a very difficult
year", but "the prognosis that deliveries would f:
dramatically didn't come true. For the first time, w
delivered 400 singhaisle planes." Other last year
deliveries were 86 A330s/A340s and 10 A380s, as we
16 from Military aircraft. The company announced tt
gross order worth $34.9 billion, comprised 228 A320s,
A330s/A340s/A350s and four A380s. Cancellati
decreased net orders to 271 aircraft valued at $3
billion, compared to 777 in 2008. Speaking about
future, Airbus plans to reengine the A320 family and t
aYyz22GK !'oyns GKS g2NIRU.
and inservice performance. According to CQOstomers
John Leahy, the manufacturer expects -Z80 orders in
2010, including some A380s. InvestmentsABR0 family
updates, reaching up to $150 million a year, are planr
/' 9h &lFAR GKIFG a! oyn LINE

FT2NJ ! AND

improve, especially because of the worldwide attenti
LI A R

G2 GKS LINRINI YEEOD
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Comparing the numbers of its main rival, in 200€bAs
sold almost twice as many aircraft as Boeing, having
FANDNI FG ySi alrftsaod 58¢
aircarf do not differ so much: Airbus delivered 17 ur
more than Boeing.

Airbus vs Boeing, 200¢

1000
500
498
271
0
Orders Deliveries

H Airbus ® Boeing

Boeing Achieved Delivery Target and Maintained Strc
Backlog

Boeing announced 481 commercial airplane deliverie
2009, similarly as 48085 they expected. The backlog
Commercial Airplanes remains at high level that is 3,
aircraft. The manufacturer registered 263 gross and
net orders of commeliels. The main part of deliverie
00THUO O2yailAidGddziSR ToTbDS3
SFTFTAOASYOe YR OSNEIFGACT;
a4SO02yR Y2aid LRLMZA NI 71T

and efficienttwinl A 3t S 2S00 FteAy3

Gross Net Deliveries Backlog
Orders Orders Units
197 178 372

2,076

30 19 88 281
5 2 8 108

2 13 59

24 -59 N/A 851

263 142

The %' flight of the 787 Dreamliner was performed

December 2009 and its'Helivery is scheduled for the"4
guarter 2010. The 748 Freighter is planned to execu
its I flight at the begining of this year and delivered
the 4" quarter 2010. Delivery fo the 7478

Intercontinental passenger aircraft is scheduled for tfe
guarter 2011. Jim Albaugh, Boeing Commercial Airple
president and CEO, said, "2009 was not without
challenges but it also was a year of exciting achievem
for our companyl Y R 2 dzNJ A y Rdza (i NB
economic recovery emerging in 2010, we look forwarc

better days ahead."
Clickreturn to the 1% page
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Embraer Delivered 244ets in 2009

Brazilian manufacturer Embraer announced to hi
delivered 91 jets during the "4 quarter of 2009,
contributing to 244 aircraft for the total year 2009. Tt
was 19.6% increase comparing to 204 deliveries in 2(
¢KS YIydzFl O dzZNBND& TFANX
billion on December 31, 2009There are also 72
outstanding options for the 170/190 family aircraft
the last quarter Embraer delivered 23JEts and three
ERJ 145 jets to varous aidines; six Legacyso@er
midsize jets, 52 Phenom 100 entry level jets, t
Lineage 1000 ultralarge jets, and the first Phenom .
light jet to the executive jets market; and one ERJ
jet, two Phenom 100 jets, and one EMBRAER 190 ji
defense institutions. The Phenom@®0ght executive jel
was started to deliver in previous quarter as well a
new executive jet, the Legacy 650.

An-158 is Prepared for Tests

Ukrainebased Antonov Aeronautical Scientist/Techni
Complex(ASTC) prepares to release a new model «
passenger aircraft Aa58, which is created on the bas
of an existing ANL48. According to the representative
of the company,
the 1 test

flights of the
aircraft are
planned to be
done this
month, while

certificates

should be received in the®lquarter of 2010. After the
certification procedure it will be possible to start ma
production. The production of the aircrafis plannedin
the Ukrainian plant (to join the Antonov factory Avigl
and Russia (at the Voronezh Aircraft Plant).

[1-476 should Fly in 2011

The first flight of a new cargo aircraft4¥6, which is &
deep modernization of the -If6, will be held in 2011
According to the president of the United Aircre
Corporation Alegi Fedorov, the Ulyanovsk pla@JSC
AviastarSP has already started working on the assen
of the first flying aircraft prototype. The new version
[I-76 will be equiped with "glass cockpit" and improv
flight-navigation system.-l76 can reach spesdof up
to 850 kilometers per hour and carry up to 50 tons
cargo a distance of six thousand kilometers.

2 B

Aircraft Market and Industry

AVIANT will Produce Five Aircraft ANI8-100 in 2010

In 2010, the Ukrainian plant Aviant will manufacture fi
new aircraft An148100. According tdhe representative
of the company, the i serial aircraft Anl48-100, which
was released in late 2009, according to its characteristi
is, perhaps, the best aircraft in this series. "This airc
was created entirely in digital information technoloc
equipped with the latest equipment. THis a new level of
technology in aviation",- said chief designer of th
company Dmitry Kiva.

Aviastar will Start Producing Improved T204CMin 2010

Ulyanovsk based aircraft planCISCAviastarSP will
release an upgraded T2DACM in 2010. First Deput
Governor of the Ulyanovsk region Alexander Pink s
"We do very serious preparations for the manufacture
the aircraft. The flight model will be ready for certificatic
in March 2010. It passes all the necessary certifica
tests, and in the 4 quarter 2010 the plant will begin mas
production of this aircraft”. Aviastar has formed
production program until 2015.The total number of
orders for the production for this period constitutes 1«
Tu-204 of different modifications. &ce 2011 the progran
will be based on the productivof the new, modernizec
Tw2040MW. In the future, TeROACMwill be replaced by ¢
newlong rangeaircraftMS-21.

SSJis Expected to be Delivered in #8010

The %' delivery of Sukhoi Superjet 100 (SSJHlanned for
the middle of 2010. Irspring training crews for the ne\
aircraft will start. Initialy it was planned that the SSJ
be delivered to the airlines in late 2008. The delay v
caused bythe postponement of the engine SaMl1<£
certification.

Clickreturn to the 1™ page
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LHT Expanded in Hamburg

Lufthansa Technik (LHT) expanded its logistics cent
Hamburg,Germany. The extension has a new five metf
diameter autoclave oven. Component maintenance ¢
repairs for various types of large aircraft are providec
the Hamburg center. After the improvement compone
repairs will be performed faster.

SR Technicsnvill Move Organization and Support
Zurich

SR TechnicgSTN) announced its plans to move
component services organization and all support te
FTNRY [2YyR2y {lGlyaidiSR (2
Bernd Kessler, "At the heart of the ongoing reorgatian
is our aim to raise our efficiency, lower our group's ove
operational costs and to further develop our operatior
OF LI oAt AdGASEAET &ASNBAOS 27
line maintenance will continue to be provided in the |
through the curent station. Moreover, UK logistic
operation is planned to be developed. In order to achi
higher productivity the company intends to consolidate
logistics operations at its centre in London Heathrow.

Chinese Aircraft will be Powered by Germdtngines,
COMAC Began Constructions

AVIC's Commercial Aircraft Engine Co. (COMAC, (
and MTU Aero Engines (Germamsyyned an MOU tc
power 150seat C919s. Previously Commercial Airc
Corp. of China chose CFM International's LEAP to
power the C918. The aircraft is scheduled to ent
service in 2016. COMAC wants to power the C919s
foreignproduced engines while Chinese engines are
under development.

COMAC started construction of its Shanghai rese:
and development (R&D) facility, wortBNY3.23 billior
($472.5 million) incduding R&D center, an airworthin
testing center and engineering, liaison and custor
service facilities. Itis planned to be completed in 2012

Il SNRYFdziAOFf 9y3aAYSSNE |
Aircraft

Aeronautical Engineers Inc(USA) was selected
Bulgarian charter carrier Cargo Air to convert a-7

300SF passengé-freighter. The Aircraft was built i
1987 and its delivery is planned again in April.
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