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 Forecasts for Aviation Industry Results for 2009 are not 
Cheering  

2008-2009 were 
extremely difficult to 
the whole aviation 

industry, as it was 
considerably hurt by 
global economic 
downturn. After the 
loss of nearly $17 
billion in 2008 it was 

expected that 2009 
will be approximately 
$2.5 billion in red, 
but these estimates 
were downgraded three times more: in March ς to -$4.7 billion, 
in June ς to $9 billion and the last time in September ς to -$11 

billion. The total revenue is estimated to drop 15% to $455 
billion from $535 billion in 2008. According to Giovanni 
.ƛǎƛƎƴŀƴƛΣ L!¢!Ωǎ 5ƛǊŜŎǘƻǊ DŜƴŜǊŀƭ ŀƴŘ /9hΣ ά¢ƘŜ ōƻǘǘƻƳ ƭƛƴŜ ƻŦ 
this crisis - with combined 2008-9 losses at $27.8 billion - is 
ƭŀǊƎŜǊ ǘƘŀƴ ǘƘŜ ƛƳǇŀŎǘ ƻŦ фκммέΣ ŀǎ ƛƴ нллм-2002 the industry 
lost approximately $24.3 billion. It is also predicted that in 2010 

losses will not disappear, but are expected to be nearly three 
times smaller, that is $3.8 billion. IATA expects the industry to 
ǊŜǘǳǊƴ ƛƴǘƻ ǇǊƻŦƛǘ ƻƴƭȅ ƛƴ нлмм ŘǳŜ ǘƻ αǎǘƛƭƭ ǊŜƭŀǘƛǾŜƭȅ ǿŜŀƪ 
econƻƳƛŎ ƎǊƻǿǘƘάΣ ǿƘƛŎƘ ƛǎ ƴƻǘ ŜȄǇŜŎǘŜŘ ǘƻ ōŜ ǎǘǊƻƴƎ ŜƴƻǳƎƘ 
to eliminate excess capacity nor to bring about much recovery in 
ŘŜƳŀƴŘ ŦƻǊ ǇǊŜƳƛǳƳ ǎŜŀǘǎάΦ  

 

Editorial Word 

AVIA TIME Editorial thanks to all 
the readers, who were alll year 
with us and showed interest in 
aviation issues. We have prepared 
for you this special annual edition, 
which provides overviews of 
airline, MRO and aircraft markets 
as well as key events in all aviation 
sectors in 2009.  

The economic downturn affected 
all branches of aviation business. 
Part of the industry players have 
withdrawn or reduced capacity, 
whereas others, just taking 
opportunities, has evolved and 
expanded. From the 2nd half of 
2008 the marked shrank extremely, 
but slight recovery is already 
observed in the amounts of 
passengers and cargo haul. India, 
China and other Asian countries 
are expected to be the main 
stream of a rouse up.  

Have a pleasant reading and a 
successful year in 2010! 

AVIA TIME Editorial 
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Market Overviews 

  

 

Recovery of MRO Market Coming from Asia 

MRO Europe conference held in September 
2009 provided some view of the current 
situation in the MRO market and forecasts for 
it. One of the conference guests, Chris Doan, 
the president and CEO of TeamSAI, aviation 
business innovation consulting firm, said seeing 
άǎƛƎƴŀƭǎ ƻŦ ǊŜŎƻǾŜǊȅέ ƛƴ /ƘƛƴŀΣ άǿƘŜǊŜ ŀƛǊ ŎŀǊƎƻ 
ƳƻǾŜƳŜƴǘǎ ŀǊŜ ƛƴŎǊŜŀǎƛƴƎέΦ !ŎŎƻǊŘƛƴƎ ǘƻ ƘƛƳΣ 
άŀƭǘƘƻǳƎƘ Ǝƭƻōŀƭ ǎǇŜƴŘ ƻƴ awh ǎŜǊǾƛŎŜǎ ƛǎ 
expected fall to $45.7 billion for 2009 ғΧҔ ƛǘ 
will grow to $53 billion by 2014 and rise to 
ϷсуΦн ōƛƭƭƛƻƴ ōȅ нлнлέΦ IŜ ŀƭǎƻ ŜȄǇŜŎǘǎ ƎǊƻǿǘƘ 
in a long-run to be the largest in Europe, 
άǿhere the combined MRO spend in Eastern 
and Western Europe up to 2019 is expected to 
ŜȄŎŜŜŘ ǘƘŀǘ ǎǇŜƴǘ ƛƴ ǘƘŜ ¦Φ{Φ ŀƴŘ ƛƴ !ǎƛŀέΦ 
{ǳƳƳƛƴƎ ǳǇ   aǊΦ 5ƻŀƴΩǎ ǿƻrds, it is possible 
for some markets to recover in 18 months and 
later they can be expected to grow at a rate of 
4-6%. 

Principal with another consulting firm 
!ŜǊƻ{ǘǊŀǘŜƎȅ 5ŀǾƛŘ {ǘŜǿŀǊǘ ǎŀƛŘΣ άǘƘŜ ŀƛǊƭƛƴŜ 
industry has lost around three years of growth, 
ғΧҔ but expects to see recovery in early 2011 
with the market climbing to $55 billion by 2018, 
ǊŜǇǊŜǎŜƴǘƛƴƎ ŀ ƎǊƻǿǘƘ ǊŀǘŜ ƻŦ нΦо҈ ǇŜǊ ȅŜŀǊέΦ 
He forecasts the strongest annual growth for 
modification services (4.7%), components 
(2.6%), engine services (2.4%), line 

maintenance 
(1.5%) and 

airframe 
maintenance 

(1%). The 
fastest growing 
regions in the 
short-run are 
expected to be 
India (8.5%), 
China (7.6%), 
Middle East 
(6.5%) and 

Latin America (4.1%). Additionally, Mr. Steward 
mentioned new MRO clusters appearing in 
Mexico and Central America, Eastern Europe, 
North Africa and the UAE. 

 

The Year 2009 did not lack New Aircraft Developing Programs 

5ŜǎǇƛǘŜ ǘƘŜ Ǝƭƻōŀƭ ŜŎƻƴƻƳƛŎ ŘƻǿƴǘǳǊƴΣ ƴŜǿ ŀƛǊŎǊŀŦǘΩǎ ŘŜǾŜƭƻǇƛƴƎ 
programs remain at a significant level. Of course, some deviations 
from primarily planned development schedules are observed. 
Hawker Beechcraft has delaȅŜŘ ǘƘŜ tǊŜƳƛŜǊΩǎ LL ŘŜƭƛǾŜǊȅ ŦǊƻƳ нлмл 
to 2012; new players in aircraft manufacturing market, Honda and 
Spectrum, so 
far slightly 
changed their 
delivery 
schedules of 
those aircraft 
into 2011. All 
the programs 
can be divided 
into two groups: the 1st one being modification of current models 
and the 2nd - absolutely new aircraft programs. Only Dassault and 
Hawker Beechcraft are performing the former while the rest - the 
latter. 

 New business jets, 2009                               Data source: www.ainonline.com 

Manufacturer Model 
1st delivery 

(est.) 
Price, 

$ millions 

Aerion SSBJ 2015 80 

Bombardier Learjet 85 2013 17,2 

Cessna Citation CJ4 2009 7,995 

Cirrus SJ50 2012 1,39-1,7 

Dassault Falcon 900LX 2010 41 

Diamond D-Jet 2010 1,89 

Embraer Phenom 300 2009 6,85 

Embraer Legacy 450 2013 15,25 

Embraer Legacy 500 2012 18,4 

Gulfstream G250 2011 24,2 

Gulfstream G650 2011 58,5 

Hawker Beechcraft 450XP 2010 7,65 

Hawker Beechcraft Premier II 2012 7,36 

Honda HondaJet 2011 3,9 

Piper PiperJet N/A 2,2 

Spectrum S.40 2011 6,795 

 
 

The aircraft can be grouped according to their size: light jets 
(Cessna, both Hawkers, Honda, Embraer Phenom), midsize jets 
(Spectrum, Embraer Legacy, Bombardier), super-midsize jets 
(Gulfstream G250), large-Ŏŀōƛƴ ƧŜǘǎ ό5ŀǎǎŀǳƭǘύ ŀƴŘ ǿƛŘŜōƻŘȅ άōƛƎ 
ƛǊƻƴέ όDǳƭŦǎǘǊŜŀƳ DсрлύΦ 

Click return to the 1
st
 page 

http://www.ainonline.com/
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New Charter Carrier in Poland 

LOT Polish Airlines established the company LOT 
Charters. The new enterprise started its activity on the 
1st of June, 2009, and operates six Boeing 737-400s and 
one 767. According to the representatives of the 
company, it is expecǘŜŘ άǘƻ ǊŜŀŎƘ ŀ нр҈ ƳŀǊƪŜǘ ǎƘŀǊŜ 
and establish a leading position among charter carriers 
operating on the Polish market." 

New OA Started Activity 

Olympic Air renewed its activity on the 1st of October, 
2009. Previous company Olympic Airlines (OA) was 
privatized by Marfin Investment Group, restructured and 
renamed. The company announces transporting 10,000 
passengers per day, employing 5,500 workers and 

having16 A319s/A320s, 10 Q400s, one 
ATR 42s and five Dash 8-100s in its fleet. 
Several more A320s and two more 
Q400s are planned to be added in 2010. 
¢ƘŜ ƴŜǿ ŎƻƳǇŀƴȅΩǎ ƴŜǘǿƻǊƪ ƛǎ ор҈ 
smaller than before and is oriented to 
domestic and selected European routes, 
such as Paris and Amsterdam.  

 !ǘ ǘƘŜ ƳƻƳŜƴǘ άh! Ƙŀǎ ǎǘŀǊǘŜŘ ŀƴ ƛƴǘŜǊƴŀǘƛƻƴŀƭ 
[marketing] campaign emphasizing our new image," said 
the representatives of the company. OA already has 
signed a collaboration agreement with Delta Air Lines. 

 New Charter Carrier in Moscow 

Moscow Vnukovo Airport has new Russian charter airline 
I-Fly, owned by tour operator Tez Tour and charter 
operator Shar Inc. The new carrier now operates Boeing 
757-200 aircraft and has plans to add Boeing 767 to its 
fleet. Freight carrier Shar Inc provides staff, while 
Icelandair Technical Service - MRO services for I-Fly. 

New Kirghizian ς Turkish Carrier 

 

Turkish LCC Pegasus Airlines and Kirghizian Kyrgyzstan 
Airlines have signed a JV agreement to create a new 
airline, called Kyrgyz Pegasus Airlines. The Turkish 
shareholder will own 49% of the stake. It is planned to 
start operations with five aircraft in January, 2010 flying 
from capital of Kirghizstan Bishkek to Istanbul, Dubai, 
Seoul, Astana and Moscow. It is also planned to use two 
aircraft on domestic routes. The flights will be carried with 
two Boeing 737-800s and one 737-500 wet leased from 
Pegasus. 

ABBREVIATIONS 
  

AAM Avia Asset Management kg Kilogram 

ASG Avia Solutions Group 
m, m

2
, km, 

km/h 
Meter, square meter, kilometer, kilometer per 
hour 

BAA Baltic Aviation Academy JV Joint venture 

BBJ Boeing business jet LCC Low-cost carrier 

CEE Central and Eastern Europe LCD Liquid crystal display 

CEO, CFO Chief Executive Officer, Chief Financial Officer LH, LHT Lufthansa, Lufthansa Technik 

CIS Commonwealth of Independent States LTL Lithuanian Litas 

CNY Chinese Yuan   MD McDonnell Douglas 

DG, GM Director general, General manager MOU Memorandum of understanding  

EASA European Aviation Safety Agency MRJ Mitsubishi Regional Jet 

EC European Commission MRO Maintenance, repair and overhaul 

EU European Union MTOW Maximum Takeoff Weight 

EUR Euro NG Next Generation 
GE General Electric SEZ Special Economic zone 

FAA Federal Aviation Administration SSJ Sukhoi Superjet 100 

ft, ft
2
 Feet, square feet UAE United Arab Emirates 

FH Flight hours UAH Ukrainian hryvnia 

FLT FL Technics UK United Kingdom 

IATA International Air Transport Association US, USA United States  
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The New Carrier from Vilnius  

HC Airways, the member of Star Team Group, changed its 
name into Star1 Airlines 
and started selling direct 
flight tickets online from 
18 June, 2009. Currently 
the carrier provides 
regular flights from Vilnius 
to London and Milan and 
seasonal ones to Dublin 
and Girona (Barcelona). 

The flights are performed with Boeing 737- 700 NG. Star1 
Airlines also executes charter flights to Turkey, Greece, 
Spain and Egypt.  

New Airline in Dubai 

 

The startup, called Flydubai, started services on 1 June, 
2009 with a flight to Beirut. Since then it has launched 
flights to Amman, Alexandria, Aleppo, Bahrain, Damascus, 
Djibouti, Doha, and Khartoum with five Boeing 737-800 
aircraft. 

New Chinese JV  

A new JV between the Yunnan provincial government and 
China Eastern Airlines was established. The airlines holds 
65%, while the government - the remaining stake and 
invests not only cash, but also real estate. The new 
airlines will use the green logo of Yunnan Airlines. 

New LCC in Egypt 

Air Arabia signed a JV agreement with Egyptian 
conglomerate Travco Group in order to launch a new LCC 
that will serve Europe, the Middle East and Africa. The 
new base, located in Egypt, will have $50 million startup 
capital with Air Arabia Group holding 40% of the stake. 
 

 

 

¸ŜŀǊ нллф ǿŀǎ άŘŜŀŘƭȅέ ŦƻǊ a Large Number of 
Companies 

There were 29 defunct airlines in the World during 3 
quarters of 2009. 12 of them ς in Europe and CIS, the 
latest being Sky Europe, based in Slovakia, and 
Macedonian Airlines. 
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Airlines Worldwide 
   

LH Acquired AAG 

Lufthansa (LH) finally took control of 95.4% of Austrian 
Airline Group (AAG) shares and promised to make the 
carrier profitable as soon as possible. According to LH 
/ƘŀƛǊƳŀƴ ŀƴŘ /9h ²ƻƭŦƎŀƴƎ aŀȅǊƘǳōŜǊΣ !!D άƘŀǎ ŀ Ŏƻǎǘ 
problem, which we can help with in some ways with our 
own system". One of the ways - LH will handle all sales 
activities in Western Europe, while AAG will concentrate 
ƻƴ ǇŀȅƛƴƎ ŀƭƭ ŀǘǘŜƴǘƛƻƴ ǘƻ ǎƻǳǘƘŜŀǎǘŜǊƴ 9ǳǊƻǇŜΦ !!DΩǎ 
management staff is being reduced by ~45% from 
previous 347.  Mayrhuber told, "AAG has to become cash 
neutral from today and cash positive by next year. <...> 
We are keeping to our strategy to become Europe's 
leading airline group; otherwise we wouldn't have done 
it. <...> But I didn't expect that it would take so long." LH 
paiŘ ϵмсс Ƴƛƭƭƛƻƴ ǘƻ !!D ǎƘŀǊŜƘƻƭŘŜǊǎ ŦƻǊ ƴŜŀǊƭȅ от 
million shares. 

SAS Sold Spanair 

After the transaction executed 31 March 2009 SAS group 
is a small shareholder and holds 19.9% shares of Spanair. 
улΦм҈ ƻŦ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǎƘŀǊŜǎ ǿŜǊŜ ǎƻƭŘ ǘƻ αLƴƛǘƛŀǘƛǾŜǎ 
EmpreǎŀǊƛŀƭǎ !ŜǊƻƴŁǳǘƛǉǳŜǎέ όL9!{!ύ ŦƻǊ ŀ ǎȅƳōƻƭƛŎ ǇǊƛŎŜ 
of 1 EUR. SAS group remained as industrial partner while 
implementing strategic plan to strengthen Spanair 
position in Spain and remain the leading air carrier in 
Barcelona. The share capital of Spanair was increased up 
to EUR 100 million. 

Frontier was Rescued from Bankruptcy 

 

Republic Airways holdings acquired American LCC 
Frontier Airlines thereby rescuing them from bankruptcy. 
Subsidiaries of the holding Frontier Airlines and Lynx 
aviation continue their operations having the same 
names and making no other radical changes. The 
acquisition was done via a court-monitored auction 
process for $108.75 million. 

 BA and IB Intends to Merge 

British Airways (BA) and Iberia (IB) agreed to a MOU to 
merge under a holding company which will be 55% 
owned by BA shareholders. By the end of 2010 it is 
expected to create a third major European airline 
ŎƻƳǇŀƴȅ ǿƛǘƘ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵмр ōƛƭƭƛƻƴ όϷннΦр ōƛƭƭƛƻƴύ 
revenue, a fleet of 419 aircraft and a route network with 
205 destinations. The new holding company should be 
called TopCo and created through an all-share 
transaction: BA shareholders would receive one new 
share for every BA share and IB shareholders - 1.0205 
new shares for each IB share. TopCo will be 
headquartered in Madrid and London. It is planned 
TopCo's shares to be traded on London Stock Exchange. 
This merger is executed in order to compete with Air 
France KLM and Lufthansa. According to the companies, 
ǘƘŜ ƳŜǊƎŜǊ ǿƻǳƭŘ ŎǊŜŀǘŜ ŀǇǇǊƻȄƛƳŀǘŜƭȅ ϵплл Ƴƛƭƭƛƻƴ 
synergies annually. It is targeted to sign a definitive 
merger agreement in the 1st quarter of 2010.  

 

New Vueling ς the 2nd Largest Spanish Airline 

Vueling and Clickair (Spain) merged their operations on 9 
July, 2009. The new airline holds a 6.8% share of the 
Spanish market and is the 2nd largest Spanish carrier after 
Iberia (15.8%) which owns a 45.85% stake in the new 
±ǳŜƭƛƴƎΦ ¢ƘŜ ƴŜǿ ŎƻƳǇŀƴȅΩǎ ŦƭŜŜǘ Ŏƻƴǎƛǎǘǎ ƻŦ ор !онлǎΣ 
17 from Vueling and 18 from Clickair.  

Shanghai Airlines is Acquired by China Eastern for $1.32 
Billion 

A deal to acquire Shanghai Airlines (SAL) was finished by 
China Eastern Airlines (CEA) in July, 2009. The value of the 
acquisition was CNY9 billion ($1.32 billion) and it was 
executed through a share swap of 1.3 CEA shares for each 
SAL share. SAL became an absolutely owned subsidiary of 
CEA but kept the same brand. 

Click return to the 1
st
 page 
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Boeing 787 Executed its 1st Flight 

The Boeing 787 Dreamliner, mid-sized, wide-body, twin-
engine jet airliner originally was planned to be finished 
till the end of 2007, executed its 1st flight 15 December 
2009, while the 1st delivery is expected at the end of 
2010. The 2nd ǇǊƻŘǳŎǘƛƻƴ ƭƛƴŜ ƛǎ ŘŜƭŀȅŜŘ ǳƴǘƛƭ ϦƭŀǘŜ нлмоέ 
at the same time starting deliveries of 787-9s.  Such delay 
was caused by a major structural defect in the wing-body 
join and wrinkles in the carbon composite skin of 
fuselage barrels.  

New BBJ is available  

Boeing announced the newest business jet (BBJ) was 
available. A multi-role convertible BBJ aircraft can be 
converted from all-passenger to all-cargo configuration 
during less than 8 h. The aircraft, made on the 737-700C 
platform builds on a 737-700 fuselage, 737-800 wing and 
strengthened landing gear. The BBJ C will be the 10th 
member of BBJ family. Its exclusive feature is large cargo 
door onto the left-hand side of the forward fuselage. Due 
to this reason 86.9 m3 (3,086 ft3) cargo can be loaded 
onto the aircraft's main deck. With 50 passengers and 
baggage, the BBJ C can fly up to 10,770 km and 9,170 km 
with a cargo load of up to eight main deck pallets 
weighing 9,070 kg. 

 
ϭ The Boeing Company 

SSJ Delivery Delayed  

Sukhoi Civil Aircraft announced deferring the delivery 
date of its 1st Superjet 100 (SSJ) to Aeroflot, planned for 
the end of 2009. The new delivery date is not determined 
yet. The new Russian aircraft SSJ is manufactured in 
partnership with Italian companies and under the 
consultations of Boeing and is expected to become a 
serious rival to western manufacture red aircraft, such as 
Embraer E-Jets and the Bombardier CRJs in Russia. 

 Testing of A350 Started  

The Airbus A350, long-range, mid-size, wide-body aircraft 
family, scheduled to enter into service in 2011-2013, 
started its flight test programs. According to the 
representatives of the manufacturer, developments of 
the smaller A350-800 and -1000 are made in parallel and 
should be finished in April 2011. The 2nd large test 
fuselage section for the A350 was finished by Airbus. 
Demonstrative version, similar to the final one, is 18 m 
ƭƻƴƎ ŀƴŘ с Ƴ ƛƴ ŘƛŀƳŜǘŜǊΦ άLǘ ǿŀǎ ǳǎŜŘ ǘƻ ϦŘŜǾŜƭƻǇ ŀƴŘ 
validate the complete process change" and will be 
involved in certification tests focusing on fatigue and 
ŘŀƳŀƎŜ ǘƻƭŜǊŀƴŎŜ ƻŦ ŎƻƳǇƻǎƛǘŜǎέΦ ¢ƘŜ мst customer for 
the Airbus A350 is Qatar Airways, which ordered the -900 
variant. 

 

Airbus Increased MTOW 

The European Aviation Safety Agency certificated a new 
maximum take-off weight (MTOW) for Airbus Corporate 
Jetliner (ACJ). According to the vice-president of Airbus 
Executive and Private Aviation Francois Chazelle, the 
MTOW one tone increase could enlarge payload or 
improve range by 300 km to achieve target 11,100 km 
away.  

New Aircraft of Honda and Spectrum Aeronautical  

Despite the current economic situation Honda Aircraft 
started a four-aircraft testing and certification of a new 
light jet in the 3rd quarter 2009 and employed 100 - 400 
highly experienced engineers in the fields of the new 
aircraft design, development and certification. The new 
HondaJet is expected to fly up to 780 km/h speed.  

Another start-up is of Spectrum Aeronautical, which is 
going to certificate HF120-powered midsize S-40 Freedom 
at late-2010. The $6.8 million S-40 has GE Honda HF120 
turbofan engines. The Freedom is designed to have a 1.8 
m stand-up-cabin, a maximum speed of 815 km/h, and a 
range of 4,170 km. 
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ATR Presented New -600s 

ATR officially presented its new aircraft - prototype of 
ATR 72-600. CEO of the manufacturer Stephane Mayer 
said, "The new -600 series has been designed to improve 
the performance of our aircraft in terms of fuel 
consumption and engine power, maximum takeoff load 
and reduction of maintenance costs". The 1st ATR 72-
600s and ATR 42-600s for commercial usage are planned 
to deliver in 2011. ATR already has orders for five 42-
600s and 54 72-600s. The aircraft will be fitted with new 
Prat & Whitney 127M engines, άƴŜǿ ¢ƘŀƭŜǎ ŀǾƛƻƴƛŎǎ 
suite with a glass cockpit flight deck featuring five LCD 
ǎŎǊŜŜƴǎ ŀƴŘ ŀ ƴŜǿ ƳǳƭǘƛǇǳǊǇƻǎŜ ŎƻƳǇǳǘŜǊέΦ  

New Business Aircraft of ATR 

Italian manufacturer ATR launched new business aircraft 
- !¢w /ƻǊǇƻǊŀǘŜΦ ¢Ƙƛǎ ŀƛǊŎǊŀŦǘ ƻŦŦŜǊǎ ƴƻǘ ƻƴƭȅ άƎenerous 
Ŏŀōƛƴ ǎƛȊŜǎέΣ ōǳǘ ŀƭǎƻ пл҈ ǎƳŀƭƭŜǊ ƻǇŜǊŀǘƛƴƎ ŎƻǎǘǎΦ ¢ƘŜ 
ƳŀƴǳŦŀŎǘǳǊŜǊ ƛǎ ŀōƭŜ ǘƻ άƳƛȄ-and-match interiors to 
ƳŜŜǘ ŎǳǎǘƻƳŜǊǎΩ ǊŜǉǳƛǊŜƳŜƴǘǎέΦ ¢ƘŜ ōŀǎƛŎ ƛƴǘŜǊƛƻǊǎ ƻŦ 
ǘƘŜ ǘȅǇŜ Ƙŀǎ άŀ ƭƻǳƴƎŜ ŦƻǊ ŜƛƎƘǘ ±LtǎΣ ŀ ŎŜƴǘǊŀƭ ǇŀǊǘƛǘƛƻƴ 
and 22 staff, or eight plus 11, both in an ATR42-600; or 
six plus 32 in an ATR 72-600, all with lavatory, galley, 
baggage space and optional cargo door, and able to be 
converted into all-passenger layout by a Quick Change 
ƪƛǘΦέ ¢Ƙƛǎ ǿŀȅ ŜǉǳƛǇǇŜŘ ŀƛǊŎǊŀŦǘ ƛǎ ǇǊƛŎŜŘ ŀǘ Ϸмт ƳƛƭƭƛƻƴΦ 

CACC Presented New Narrow-body 

Commercial Aircraft Corporation of China (CACC) showed 
the first mockup of its C919 narrow-body.  CACC is 
willing to start flights in the end of 2014 and make first 
deliveries in 2016. It has issued more than 100 RFPs to 
potential suppliers. According to the representatives of 
the company, they are talking with GE Aviation, Rolls 
Royce and Pratt & Whitney regarding engines. The 
company CACC is going to produce 50 aircrafts of this 
type annually, "at the early stage and annual production 
could reach 100 or even more at a later stage, depending 
on how it is received by the market." The aircraft would 
have a 4,075-5,555 km range. 

Honeywell Provided New Engine Technology  

Honeywell (USA) is designing a new weight-cutting, fuel-
saving, vibration damping engine installation technology 
that first will be used for on Embraer's Legacy 450 super-
light and Legacy 500 midsize business aircraft. These 
aircraft will be ready for service in 2013 and 2012, 
respectively.  

 Mitsubishi Delayed Delivery of MRJ 

Mitsubishi Aircraft Corp. presented the final configuration 
of its MRJ: with a taller cabin, larger overhead bin space 
and an aluminum wing box instead of composite 
materials. The changes were made after discussing with 
the customers, but the program is delayed for about a 
year now setting the 1st flight to be operated in the 2nd 
quarter of 2012 and the 1st delivery - in the beginning of 
нлмп ƛƴǎǘŜŀŘ ƻŦ нлмоΦ bŜǿ ŀƛǊŎǊŀŦǘΩǎ ŦǳǎŜƭŀƎŜ ƘŜight has 
been raised by 2.5 in. to 116.5 in., together with 1.5 in. 
increase in cabin centerline headroom. The smaller 
forward hold was eliminated and aft compartment was 
enlarged redesigning cargo space. As a result the pressure 
bulkhead was moved after aft, cargo hold floor became 
lower and the avionics compartment was relocated to the 
forward compartment. A wish to simplify manufacturing 
influenced a change of other materials into aluminum for 
the wing box. 

 

Moreover, "with an aluminum wing box, the wings can be 
optimized to match the attributes of each member of the 
MRJ airplane family. This will maximize the performance 
of all MRJ models, including the possible stretch version," 
the representatives of the company said. The MRJ70s/90s 
(aircraft with 70 and 90 seats) are intended to growing 
markets or replacement of 50-seat RJs or older Fokker and 
BAe 146 aircraft.  

Cessna XLS can Fly at up to 4,572 m 

China has certified the Cessna Citation XLS to fly up to 
пΣртн Ƴ ƘŜƛƎƘǘΦ  ά¢ƘŜ /ƛǘŀǘƛƻƴ ·[{ Ƙŀǎ ƭƻƴƎ ōŜŜƴ ǘƘŜ Ƴƻǎǘ 
popular business jet in production and this achievement is 
just another example of its great operational performance 
ŀƴŘ ǾŜǊǎŀǘƛƭƛǘȅΦέ ǎŀƛŘ ¢odd Duhnke, Cessna director, 
International Sales. 
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Aircraft Market and Industry 

   

Boeing Purchased 787 Aft Fuselage Plant and Started 
Constructions 

In the 3rd quarter, 2009 Boeing finished a deal of 
purchasing Vought Aircraft Industries' facility in North 
Charleston (USA) for $580 million. The facility builds the 
787's aft fuselage sections. According to Boeing 
Commercial Airplanes President and CEO Scott Carson, 
the action "will strengthen the 787 program by enabling 
us to accelerate productivity and efficiency 
improvements as we move toward production ramp-up. 
In addition, it will bolster our capability to develop and 
produce large composite structures that will contribute 
to the advancement of this critical technology." Vought 
will continue providing Boeing with other smaller 
components for the 787 as well as structures and 
components for the 737, 747, 767 and 777 made at other 
plants.  

In November, 2009, the manufacturer announced 
starting the construction of the 2nd assembly site for the 
787 Dreamliner at the newly bought facility in 
Charleston.The facility will also be used for testing and 
delivery of aircraft. According to Boeing Commercial 
Airplanes President and CEO Jim Albaugh, it would allow 
the company "to continue building on the synergies we 
have established in South Carolina with Boeing 
/ƘŀǊƭŜǎǘƻƴ ŀƴŘ Dƭƻōŀƭ !ŜǊƻƴŀǳǘƛŎŀΦ ғΧҔ ¢ŀƪƛƴƎ ǇǊǳŘŜƴǘ 
steps to protect the interests of our customers as we 
introduce the 787-9 and ramp up overall production to 
10 twin-aisle 787 jets per month". Boeing division in 
Charleston currently performs fabrication, assembly and 
systems installation for the 787 aft fuselages.  

GoodǊƛŎƘ ŀƴŘ ·ƛϥŀƴ !ƛǊŎǊŀŦǘ LƴǘŜǊƴŀǘƛƻƴŀƭ /ǊŜŀǘŜǎ W±Ωǎ 

Goodrich and Xi'an Aircraft International Corp. is going to 
create two 50/50 JV companies to manufacture landing 
gear and engine nacelle components "focused on the 
fast-growing Chinese aerospace market". The new JVs 
should be launched by the middle of 2010 after receiving 
all required approvals from regulatory institutions.  

Bombardier's CSeries Started Constructing New Facility  

Bombardier's CSeries began the construction of a wing 
manufacturing facility in Belfast. The factory is planned to 
be built in two phases, incorporating an old structure. 
Finished facility should occupy 600,000 ft2 area. The 1st 
experimental wing is expected to be constructed in 2011. 

 9ƳōǊŀŜǊΩǎ bŜǿ CŀŎƛƭƛǘƛŜǎ ǿƛƭƭ ōŜ .ǳƛƭǘ 

Building of a new 15,000 m2 facility in Evora will be 
"dedicated to manufacturing complex airframe structures 
and components in composite materials". According to 
the manufacturer, the facility is planned to be completed 
ŀǘ ǘƘŜ ŜƴŘ ƻŦ нлмм ŀƴŘ ǿƛƭƭ ǊŜǉǳƛǊŜ ϵпу Ƴƛƭlion ($68.2 
million) investment. 

Rolls-Royce Invests into New Facilities 

Rolls-Royce Ǉƭŀƴǎ ǘƻ ƛƴǾŜǎǘ ƛƴǘƻ ǘƘŜ άŎƻƴǎǘǊǳŎǘƛƻƴ ƻŦ ŀ 
new wide-ŎƘƻǊŘ Ŧŀƴ ōƭŀŘŜ ŦŀŎǘƻǊȅ ƛƴ {ƛƴƎŀǇƻǊŜέ ŀƴŘ ƛƴǘƻ 
four new facilities in UK. The factory in Singapore will 
require more than $700 million ($486 million) 
investment.  Construction works should be started in the 
first quarter of 2010. Investments in the UK factories will 
ŀƳƻǳƴǘ ƳƻǊŜ ǘƘŀƴ ϻолл Ƴƛƭƭƛƻƴ όϷпфп ƳƛƭƭƛƻƴύΦ  

 

One more construction of the manufacturer, $500 million 
worth facility (with initial investment of $170 million) in 
Prince George County was started. It is planned to be 
opened on 2011 and will produce engine discs for Trent 
900, Trent 1000 and Trent XWB aircraft. According to the 
manufacturer, the site will also be used to "manufacture, 
assemble and test a range of aerospace components and 
ǇǊƻŘǳŎǘǎϦ ŀƴŘ ƛǘ ǿƛƭƭ ōŜ ǘƘŜ άŦƛǊǎǘ ƳŀƴǳŦŀŎǘǳǊƛƴƎ ŦŀŎƛƭƛǘȅ 
built from-the-ground-up in the US." 

Premium Aerotec Builds New Hangar 

One of the worldwide leading suppliers for structures and 
manufacturing systems for aircraft construction Premium 
Aerotec started the construction of a 25,000 m2 hangar in 
!ǳƎǎōǳǊƎ όDŜǊƳŀƴȅύΦ ¢ƘŜ ƘŀƴƎŀǊ άǿƛƭƭ ǎŜǊǾŜ ŀǎ ǘƘŜ 
manufacturing plant for the new aircraft's fiber 
composite components, especially the large side shells of 
ǘƘŜ ǊŜŀǊ ŦǳǎŜƭŀƎŜ ǎŜŎǘƛƻƴέΦ ¢ƘŜ ǇǊƻŘǳŎǘƛƻƴ ƛǎ ǇƭŀƴƴŜŘ ǘƻ 
be started in the 1st quarter 2010. 
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 JV between Air France-KLM and RAM   

Air France-KLM and Royal Air Morocco (RAM) announced 
to establish a maintenance JV in Morocco (two centers). 
JV will focus on Airbus A320 family. "There is a project to 
co-operate in terms of line maintenance at Marrakech 
airport and also for some checks at Casablanca," 
representative of Air France said. 

bŜǿ [I¢Ωǎ {ǳōǎƛŘƛŀǊȅ ŀǘ CǊŀƴƪŦǳǊǘ !ƛǊǇƻǊǘ 

Lufthansa Technik (LHT) integrated theretofore acquired 
Condor / Cargo Technik (CCT) establishing Lufthansa 
Technik Maintenance International (LTMI). The new 
company is based at Frankfurt Airport in order to be 
closer to their customers and to meet their needs better. 
It assumes responsibility for airline third-party MRO 
activities previously handled by LHT. LTMI uses CCT's 
infrastructure at Frankfurt and involves about 1,000 
employees. LTMI is empowered to take "the complete 
maintenance organization for an airline fleet across its 
entire station network." And also provides technical 
operations developed by LHT through the Internet. These 
way customers have online access to information about 
their aircraft's status. The company will operates under 
the same approvals as LHT and the former CCT, assuming 
maintenance activities for 757s, 767s, MD-11s, A330s and 
A340s and eventually A320s and 737s. 

New MRO Facility in Kuwait 

JV for providing MRO services was established between 
Sabena technics and Al Wazzan Group. The services will 
be provided to operators in the Middle East from Kuwait 
and includes line, light and heavy aircraft maintenance, 
pooling and logistics support. Investments will be made 
into building a new hangar that is expected to be in 
operation next year. The 1st customer of the JV will be 
carrier Wataniya from Kuwait, which is already 
maintained by Sabena technics.  

Air Works will Provide MRO Services 

Indian MRO company Air Works was approved by India's 
Directorate General of Civil Aviation (DGCA) to do heavy 
maintenance checks on Boeing 737s fitted with CFM 
International engines. The company also has DGCA 
approval to do heavy maintenance checks on ATR 72s and 
has just performed its first C-check on one of Kingfisher 
Airlines' ATR 72s. Air Works had signed an agreement 
with India's Kingfisher to do C-checks on its fleet of ATR 
72s.  

 Official Opening of New JV  

Iberia and ST Aerospace officially announced opening 
their 50/50 JV, Madrid Aerospace Services, established 
to carry out landing gear MRO on A320, A330 and A340 
aircraft. Since April 10 landing gears have been 
completed and delivered.  The 1st third-party customer 
was SriLankan Airlines.  

New MRO Company in Southern Europe 

A new joint MRO company, called Meridiana 
Maintenance (MM), was established by two Italian 
carriers Meridiana and Eurofly. The carrier from Spain 
Iberia is a partner of the new company, which is 
headquartered in Olbia (Sardinia) Meridiana's 
maintenance centre. MM is going to have four hangars 
with eight bays and will handle Airbus A330s, A320s, 
Boeing 737s and MD-80s.  

JV between Indian HAL and US Timco  

Hindustan Aeronautics (HAL) and US MRO company 
Timco Aviation Services have signed a joint venture (JV) 
agreement to establish an MRO firm for narrowbodies of 
airlines in India and abroad. According to the company, 
"the partners plan to have state-of-the-art airframe MRO 
facilities at HAL's Bangalore airport and manufacturing 
complex." It will "focus on providing scheduled C-checks 
and heavy maintenance services for" Airbus and Boeing 
narrowbodies from local and overseas operators. HAL 
already produces aircraft, and provides maintenance on 
military and civil aircraft. The two are teaming up at a 
time when Indian carriers wants to have MRO work done 
in India rather than having the added expense of sending 
aircraft overseas. 

MRO JV between Sabena Technics and TNT Airways 

A new MRO JV was established in Belgium by Sabena 
Technics and TNT Airways. It is located at Liege and 
Brussels airports in Belgium. Initially line and light 
maintenance services will be provided to TNT's Boeing 
737 and BAe146 aircraft. Moreover, aircraft 
components, landing gear, wheels and brakes will be 
provided. After some time the JV will attract the third-
party customers. According to the representative of TNT, 
"this partnership with Sabena Technics will enable us to 
focus on our core activities and reduce our cost base." 
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 Boeing's MRO Opened New Hangar in Shanghai 

Shanghai based MRO company Boeing Shanghai Aviation 
Services has opened a new hangar and starts working 
with widebodies. At the moment the firm offers line and 
heavy maintenance and modifications for Boeing 737s, 
ōǳǘ άǇƭŀƴǎ ǘƻ ŜȄǇŀƴŘ ǎŜǊǾƛŎŜ ƻŦŦŜǊƛƴƎǎ ǘƻ ƛƴŎƭǳŘŜ ǘǿƛƴ-
aisle aircraft and passenger-to-ŦǊŜƛƎƘǘŜǊ ŎƻƴǾŜǊǎŀǘƛƻƴǎέΦ 

ATR Provides New Maintenance Program 

A joint partnership between Finmeccanica subsidiary 
Alenia Aeronautica and the former Aerospatiale, called 
ATR, provided new maintenance program, which extends 
intervals between scheduled checks. Considerably 
increased interval between C checks results in 17% 
reduction in C check costs. 

Check type Current check int. Previous check int. 

Line check Every 2 days The same 
Tyre-condition 

check 
Once a week The same 

A check Every 500 FH The same 

C check Every 5,000 FH 
Every 2,000-4,000 
FH 

 

 German MRO Companies Merged 

Two German MRO providers, Cologne Flugzeugwartung 
(ACC) and Columbia Jet Service, merged into ACC 
Columbia Jet Service in October, 2009. New hangar at 
IŀƴƻǾŜǊ !ƛǊǇƻǊǘ ƻŦ /ƻƭǳƳōƛŀ WŜǘ {ŜǊǾƛŎŜ ŀƴŘ !//Ωǎ 
facility at Cologne Airport together provides 
maintenance for Astras, Gulfstreams, Cessna Citations, 
Bombardiers and Falcons. Also it is planned to open 
satellite station in Pafos (Cyprus). Columbia Jet Service 
ƎŜƴŜǊŀƭ ƳŀƴŀƎŜǊ YŀǊǎǘŜƴ {ŎƘŅŦŜǊ ǎŀƛŘΣ άhǳǊ ŎƭƛŜƴǘǎ ǿƛƭƭ 
benefit from the joint operation, and we anticipate 
continued growth over the next three to five years. 
Furthermore, the merger offers our Hanover and 
/ƻƭƻƎƴŜ ŜƳǇƭƻȅŜŜǎ ōŜǘǘŜǊ Ƨƻō ǎŜŎǳǊƛǘȅΦέ 

Fokker Extended Line Maintenance Task Intervals 

Dutch aerospace service provider Fokker Services 
ǊŜŎŜƛǾŜŘ 9!{! ŀǇǇǊƻǾŀƭ ǘƻ ŜȄǘŜƴŘ Cтл ŀƴŘ CмллΩǎ ƭƛƴŜ 
maintenance task intervals. Intervals smaller than 4,000 
FH were increased by 20% and the company is working 
to extend 8,000 and 12,000 FH to 10,000 and 15,000 FH 
respectively. There are similar plans regarding the F50.  
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